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statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONGS ..ottt | ereneeneen 18,029,905,975 | ...ovvorvrirrrierriciinennd (U I 18,029,905,975 | ........... 17,415,511,446
2. Stocks:
2.1 Preferred SHOCKS........cuuuuriierieciicriereieeiesssiesieesi s eess st enssees | eessssessensens 15,416,500 | ...oovvverrrircrireeriennnns (U I 15,416,500 | .cooovvrvrriinne 7,050,000
2.2 COMMON SOCKS.......uveeurireeisriiserissessssseesss st rest st nssessiens | eessssesssensons 79,956,394 | ... (U IO 79,956,394 | ...ccooovevrenne 86,390,619
3. Mortgage loans on real estate:
31 FIISEENS.cvvooeverceecric st | rereeneinas 3,971,713,928 | ... (U I 3,971,713,928 | ............. 3,513,996,978
3.2 Other than first IENS........c...cvuuereriririiereeescrsses st eessies | eesesssessessons 36,200,201 | ..o (U I 36,200,201 | ..ovvvvrvrerne 36,390,753
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)......vvrveivseviesssiesse st s st s st st st es st ssessensnns | sesssessesssssssssessessnsnssens (01 RN L0 L0 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES)......vvevrviiieieieieise ittt s bbb ensessessnsense | sbessessesssssssessessnsensesnsnn (0 [0 L0 SN 0
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES).......oevririeireieirirerieieisnieieineinns | s (0 R [0 R L0 N 0
5. Cash ($.....4,424,132), cash equivalents ($.....7,000,000)
and short-term iNVestments (3.....157,850)........c.vrurrureerreneiee e seesssesssesssesssesssssssssnsees | conrenssnssennes 11,681,982 | ..o (0 I 11,581,982 | .o 63,504,824
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......oovvereceerereicreeess e sssessressssesenenns | cveresssesaesns 490,022,380 | ..cvvvererrrereireriieand [ I 490,022,380 | ..cvvverenen 476,694,775
7. DEMIVALIVES ...ttt | rreneeneen 2,335,309,604 | ......covvvrrrrirreerinne (U I 2,335,309,604 | ........... 2,700,631,557
8. Other iNVESEA @SSELS.........cveureirrrirciirieesieeri sttt ssssenssnns | sresssesssnns 1,157,201,462 | ovvoovvererienrieniind (U I 1,157,201,462 | ... 1,005,163,843
9. ReCeiVabIES fOr SECUMHIES.........uuureeerrireceieiresiee st ress st esssens | renessessssesessssssseneseensens 0 [ oo 0 [ oo (O RO 0
10.  Securities lending reinvested COllAtEral ASSELS...........c.covrirrriieininriseeiesiseesessssesessnees | cresessssssessssessessssssesse (0 [0 R L0 0
11, Aggregate Write-ing for INVESIEA @SSELS..........ccvverveeieieiecseessssie s ssssenses | srsesssssssssssssessssssnssesaas [0 P [0 I [0 P 0
12.  Subtotals, cash and invested assets (Lines 1to 11)
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and @CCTUEM..............ocuiiiiiiiiiiieiiiseee i
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............ccveves | cvvvervreirerreen. 921,784 | oo [0 I 921,784 | oo 1,731,390
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)........ccceveeverrerinees | cerrererrereenes 27,113,750 | v (01 IO 27,113,750 | ovvvervinnn 25,074,532
15.3 Accrued retrospective premiums (§.......... 0) and contracts subject to
redetermination (§.......... D).ttt ettt | eesiensies e (0 O 0 [ oo 0 [ oo 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIENS............c.ccuueiuiiniiniisisiiiiseinsinsines | consissiesienees 6,048,475 | ..o (U SR 6,048,475 | ...covvvirne 7,948,089
16.2 Funds held by or deposited with reinsured COMPANIES...........cccviveieiciresieieisieesieiies | crevesieseeeseseisnans 3138 | e [0 3138 | o 4,066
16.3 Other amounts receivable under reinSUrance CONTaCS............c.ovririniiniiininiinies | v (O N (O RO (O RO 0
17. Amounts receivable relating to UnINSUIEd PlaNS.............cucveeiirieieiieieieie st | vssesiessesesses e sssesse e (0 TSR 0 | oo 0 | oo 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........c.oeveveeeceees | coveveveieiienne 15,737,360 | .ooevreeiereeeceieaes (01 IO 15,737,360 | .coovvrrenee. 11,325,310
18.2 Net deferred taX @SSEL. ...ttt enens | nesienesnes 152,316,709 | ..oovvvernrenne. 65,439,274 | ...ovvvvvnens 86,877,435 | ..covvvrerrin 83,033,978
19.  Guaranty funds receivable Or ON dEPOSIL..........ccccveiivriieieieieiee e rssenses | ereressesesesesaens 511,983 | oo [0 IR 511,983 | oo 511,983
20. Electronic data processing equipment and SOWAIE............c.ccuiueieieeieiniieieeseeie e eieisins | cressesesiessssesessssesseseend (0 TSR 0 | oo 0 | oo 0
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e 5,553 | oo 5,553 | oo 0 | oo 0
22. Net adjustment in assets and liabilities due to foreign exchange rates............ccoeveeierveicevies | cvrerieieeieesieeenad (0 TSR 0 | oo 0 | oo 0
23. Receivables from parent, subsidiaries and affiliates...........c..ccccerereeerieeiisieceeeeeeeees | e 65,242,028 | ....covieeeean (01 IO 65,242,028 | ......ccoovveve 31,564,203
24. Health care ($.......... 0) and other amounts receivable.............cccccveverieveieeieceeeeeeeens | e 72,422,565 | ...covovnve. 72,422,565 | ooovovveeeeeeerere. [0 0
25.  Aggregate write-ins for other than invested aSSets...........cccovieciiveicicceesiecsee s | cverieieieeian 236,058,607 | .....ccoovererannn. 587,345 | .o 235,471,261 | ..cocuuee. 224,600,370
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25).......c.evrveririniirriseiseississieesssesssessesssssssssssssessssessssssessens | sssessesens 26,888,528,209 | ................ 138,454,736 | ........... 26,750,073,473 | ........... 25,868,458,631
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.........ovvevreenns | corvrrerneeneereenirneenneneiens (01 (0 (0 0
28. Total (LINES 26 @NA 27)......couverrrrierererieresssiesesssessssesssesss s sssssesssssssssessssessssessssnsees | svesseseen 26,888,528,209 | .......coooune 138,454,736 | ........... 26,750,073,473 | ........... 25,868,458,631
DETAILS OF WRITE-INS
10T, et RSttt | Setesss sttt (O (O (O 0
1102, oottt | Seieses et (O (O (O O 0
1103, oottt RS R ettt | Seieessnest st (O (O (O T 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccouevererrernrnrirnineenniiees | cervenesnsessersesessnsenesnennd [0 SR L0 IO L0 TR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @DOVE). ....vererrrarerremernnerseressesssssssssesssssness | sersesssssssssssssssssssssssessas [0 [ I [ I 0
2501. Corporate OWNed Life INSUFANCE...........c..cvrvivieeieieeeee ettt sssssaeseees | esessessesnnas 234,856,648 | ..o [ I 234,856,648 | ................ 224,518,022
2502, 1temMS NOL AlIOCALET..........coveeeeeiiirrireieeee ettt sssnsens | sressessssessesnesnnen 672,695 | oo 58,082 | .o 614,613 | oo 82,348
2503. Leasehold IMPrOVEMENLS...........ccceiiireiriiicisee st ssss s ses s s sssess | sesessssesessssesessssens 23,284 | .o 23,284 | oo L0 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........co.coeurereerrernenreneenninns | cermeereessesnesnnenees 505,979 | .oeoveeerrrireenns 505,979 | .o L0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @OVE).......cueveereirerrrsressiserssrenesssssssensssesees | essessssssssas 236,058,607 | ...ocovvvnrerrcenns 587,345 | oo 235,471,261 | oo 224,600,370




statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....18,942,447,001 less $. 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE)......cuiiiieieitieieie sttt sttt sssansens | sbsstessessesanes 18,942,447,001 | .ovvvvvreinne 18,074,158,357
2. Aggregate reserve for accident and health contracts (including $.........0 MOACO RESEIVE)..........c.ovveevieeieeieeieeieesceeeeseese e | eeveeesieesiessieesseesienes 380,415 397,105
3. Liability for deposit-type contracts (including $.......... 0 Modco Reserve) 2,117,653,254 | ..o 2,181,504,529
4. Contract claims:
A1 LBt | eeesens et 46,409,356 | ....ooorreriirinnn 42,381,368
4.2 ACCIAENT ANA NBAIN...........oecveeceeece ettt ettt sttt st et n st b n st et en e s et an et etensnaesasansesenananns | etesestetesnaetaseneetesnaees 10,000 | oo 10,000
5. Policyholders' dividends/refunds to members §.......... 0 and coupons §.......... 0 dUE @Nd UNPAIG........verereriiriirneeiseeneieeseeieeeseisesessnees | seereesessssesssseessesssseeesessnnes [0 O 0
6.  Provision for policyholders' dividends/refunds to members and coupons payable in following calendar year - estimated amounts:
6.1  Policyholder's dividends/refunds to members apportioned for payment (including $.......... 0 MOACO).....evervrieiciriieiesiieieiens | e 189,298 | ..o 130,249
6.2  Policyholder's dividends/refunds to members not yet apportioned (including $ .
6.3  Coupons and similar benefits (including §.......... (0o Ta o0 ) OO PO
7. Amount provisionally held for deferred dividend policies not inCluded i LiNE B............ccc.vverureieinriieie e sesssnsnsans
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §......... 0 discount; including §.......... 0 accident and health PreMIUMS...........cccveiiiiieieiceee et ssesnes | ebessesssssssssssessesnees 177,864 | oo 194,454
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCEIEA CONMTACES............cuurirriiieireiieiiseieiees ittt | ebiessastseensentesinenaeed 673,982 | ..o 79,813
9.2  Provision for experience rating refunds, including the liability of .......... 0 accident and health experience rating
refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health SErvice ACt...........ccvveieieieiseiieieissciieiiens | e 0 [ oo 0
9.3
94
10. Commissions to agents due or accrued - life and annuity contracts $.....4,402,152, accident and health $.......... 0
and deposit-type contract funds §.......... ettt sttt b s ns et entens | eriesentensesntensenaens 4,402,152
11.  Commissions and expense allowances payable On reiNSUrANCE @SSUME............c.cueiuieveiiiieiseieieie ettt b s ssessses | setessesssessessssssssssessssssessesan 0
12, General XPENSES QUE OF CCTUBH...........c.cvvveeveerieeiesctese s ssss s se st se st s s sttt es e bt s s b e s s s ss s s en st e snsesaesesssnsesaens | essssssessssnsessesas 14,673,084
13.  Transfers to Separate Accounts due or accrued (net) (including $.
allowances recognized in reserves, net of reiNSUrEd AlIOWANCES).........c.viiieiriiiieiieieiieie ettt sttt snsenss | sbestesssssssesessssessessessnsassesad 0
14.  Taxes, licenses and fees due or accrued, excluding federal income taxes...........ccoeuvevvevennee. ...6,530,384
15.1  Current federal and foreign income taxes, including $.......... 0 on realized capital GaiNS (I0SSES).......cwurrerrererrererrrereireesneereiseesnsseseseees | seereeeessssesssssssssessssssssesseses 0
15,2 Nt defErred taX lADIILY..........evveevererreeieiiesiseie ettt sttt s s s entntans | fentanssessessentnssensenten st st 0
16.  Unearned investment iNCOME.........c.ocuurvreiuneieiniineneieieieeeees ..1,211,012
17. Amounts withheld or retained by reporting entity @S ageNt OF trUSIEE.........c.. ettt essenens | ceseessssesssessessenssnasees 268,985
18.  Amounts held for agents' account, including $ ..0 agents' credit balances.. ..1,370,598
19.  Remittances and items not allocated...........cccveueveiniinenceninirecees 45,847,028
20. Net adjustment in assets and liabilities due to foreign EXChANGE FALES..........cccceiiiiicieicce st sssenss | ensessessss st et s et saees 0
21.  Liability for benefits for employees and agents if NOtINCIUAE @DOVE..............ouu ittt sessenas | seeeeseesessens s e ssessessessessenes 0
22.  Borrowed money §.......... 0 and interest thereon §.......... (| o | e 0
23.  Dividends to stockholders declared and UNPEIG............ccoeuiirieieiiinieieee ettt ss st ssessssentenss | fessessesssssssessesantessesssessesanes 0
24. Miscellaneous liabilities:
24,01 ASSEE VAIUGHON TESEIVE. ...ttt b a bbb s bbb bbbt sen e snsnns | sbestessesassensesanss 334,310,392
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES.....corvererirriereresressseeesessesssssssssesssssessessesssssessesssssssssessesssnssesss | ssessssssessassesssssessesssssnssessn 0
24.03 Funds held under reinsurance treaties with unauthorized and certified (§.......... 0) FEINSUIETS.......cvvvveeveeisiieeieiersssessessessssssessenns | svresessssessesssssssssesssssssessesnd 0
24,04 Payable to parent, subsidiaries and affiliates .
24,05 DraftsS OUISTANGING. ... ..o reurerieereeeeisecie sttt ese e e ss et s st
24.06 Liability for amounts held under UNINSUIEA PIANS. .........c.cvuiurieiieriiieiiesssisiesssseese sttt sttt nes
24.07 Funds held under coinsurance . ..1,395,502,159
24,08 DIIVALIVES. .....coovurrerircirririreresiesset ettt nnenenssenssnnenenessnssenens | sniesnensensenones 1y 192,023,079 | toreernreneirerins 2,124,629,544
24.09  Payable fOr SECUMEES........cvueriivcieiieriseesiesesse ettt ssessessssssssesssssssssssessssssessesssssssssesssssesssessessesssnsss | ssiessssssessesnnssess 80,980,423 | toerrevvrerrersssennnns 19,565,123
2410 Payable for securities lending .
24.11 Capital notes §.......... 0 and interest thereon §.......... Dttt
25, Aggregate Write-inS fOr [IADIIHES. .........c.eveurireiciiieieietse et ettt s s bbbt s st n s s s snnsenss | srebsssessessessnssnsasaa 8,952,840 | ..ocoeererieriinaas 9,938,260
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)... . ..24,941,145,491
27.  From Separate ACCOUNES STAIEMENT..........c.evurerieirerissiie ettt ss sttt nen
28.  Total liabilities (LINES 26 @NA 27)........ccrverreriiieiiesiesissise sttt b bbb bbb st nes
29.  Common capital stock .
30, Preferred CaPItal STOCK.........ovuerurireieeieeieisie ettt ettt
31, Aggregate write-ins for other-than-special SUMPIUS fUNGS............ccuuiveiiiieeiecteee et ettt s saen
32, Surplus notes ol e
33, Gross paid in and CONHDULEA SUMPIUS...........cuvviuiiiieiieieicte ettt bbb bbb bbbttt
34.  Aggregate write-ins fOr SPECIal SUMPIUS fUNGS.........c.ruuririerriri sttt
35, UNGSSIGNEA UNAS (SUMPIUS).....uurvurirrerrreseeseiseseseseesessessssssessessssssssessesssssssssessessssssessessessssssessessassssssessesssssessessesssnsssssessessessasssnssessassnsanses
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... 0]ttt ettt bnns | sebessebsaens e sttt s sl 0 | oo 0
362 .. 0.000 shares preferred (value included in Line 30 $..........0)...ccvverrvervrseresriesseeeionns e
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement)............covveereeereemmrennrerereinns | orrerssesssssenns 1,805,927,982 | ...ccoovvrniinne 1,656,430,720
38, Totals Of LINES 29, 30 @NA 37......uiuiiieiieiiieiiieiie ittt bbb bbbttt | snbiesiisniieniis 1,808,927,982 | ..covvvirerins 1,659,430,720
39. Totals of Lines 28 and 38 (Page 2, LINE 28, COL. ..ottt ess st ssessssssessessnssnns | aeesessesssssnees 26,750,073,473 | ..ccvvvuvee. 25,868,458,631
DETAILS OF WRITE-INS
2501, LIHTC COMMIIMENLS.........oorieurieuiiiieiee ettt st se s s s8R 8 88888ttt | sebsesbsesssesssenssenseas 1,028,331 | oo 1,394,371
2502. Uncashed Checks Pending ESChEAMENL............c.ccvcueieiciiiceccs ettt sesss s ssss s ssessssssesssssssessessssenns | sveessnsssesinssnsensnsn0,049, 725 | coviviiiereieieerisin, 7,298,826
2503, GUAIANEY FUNG......cviiiieiriiieieiei ettt s s Rttt s 925,719
2598. Summary of remaining write-ins for Line 25 from overflow page o ....319,344
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......ccurerurreeearesresussnsssessesesssnsseesssssssssesssssessssssssssssssessssssssssnssssssssssssnsssssssssnsanes | sesesssssssssssessansssss 0y 902,040 | torrernresssssessessnenes 9,938,260
3101.
3102.
3103.
3198. Summary of remaining write-ins for Ling 31 from OVErIOW PAGE.........ccrruririerierieieiireireieeissie st ssessssssssseesssssssssssessessssnnns | seseesssssssssssssessssssessessensnesned | worsessssessnssssessesessassssssessesens
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Ling 34 from OVErfIOW PAGE.........cc.vvuriririieieiesiseseiesss st ssess s ssessssssssssssessesssnsses | sssessssssssssssassessssssssesssnssnsad | snssiessessnssssssessesssssssssessesens
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......c.euiireiiiiisieiesstisisssesssesssessessssessessessssessssssssssessessssassessssansessesssssnsessesssssnses | snsessessssessessessnsassessnsansessnrsld | seresessesssssssessessssessessnsassesas 0

Qo3




statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health Contracts..............ccccevevviveieiceeiverecsesieeeeeeeeies | e 1,622,955,180 | ........... 1,206,792,733 | ........... 2,639,382,168
2. Considerations for supplementary contracts with life CONINGENCIES.............vverriririrnriririerrrse st ssessenes | oeene 168,996 | o 4774 | o 252,643
3. NetiNVESIMENTINCOME. ..ottt | reine 121,374,627 ...308,223,114 .1,113,747,469
4. Amortization of Interest Maintenance RESEIVE (IMR)..........c.ciiuiiiiiriieiciseieie sttt ssessesnes | sevsessssessessens 3,513,966 ..3,020,624 | .......coennn 6,054,195
5. Separate Accounts net gain from operations excluding unrealized gains OF IOSSES...........ccvvevervivrerereieeee e seisssesees | cvevsesessessese s [0 (0 I 0
6. Commissions and expense allowances on reinsurance ceded............cccovevrvunenn. N I ...22,236,898 32,953,555 | ..... ...59,246,718
7. Reserve adjustments On rEINSUFANCE CEABM.........ciuiiiiiiiiiieeiseiese sttt sb st ssessnss | sbestessesssessessesnsansesses [0 O {0 R 0
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
frOM SEPATALE ACCOUNLS........cvvrvrriririscieitstee sttt sttt ss st s ssessssssessensensnssnssessansss | sisssesssessnssensssssesessnnssQ. | svessnsssessensnnssesssssensensd | vevvessesessesssnsessessenens 0
8.2 Charges and fees for deposit-type COMIACES..........ccoiiiriiiieiecicee e ssesssssssessessssenseses | sesssssssessessssensessesensena | venessessenssesenssssnsensQ | ceviesssesessssensesssssssenns 0
8.3 Aggregate write-ins for miscellaneous income.. ...61,084,108
9. TOAIS (LINES 110 8.3).. e ettt ettt ss st
10, DEATH DBNEMIS......eueeeeii bbb
11. Matured endowments (excluding guaranteed annual pure endowments)..
12, ANNUIEY DENETIES. ...tttk s bt
13. Disability benefits and benefits under accident and health CONracts............ccccuvvevvevcreeeeceecee e e
14. Coupons, guaranteed annual pure endowments and similar benefits.
15. Surrender benefits and withdrawals for life CONTACES...........ocruririiiie e
16, GTOUD COMVEISIONS. .....eueeeeaeereesreseseeeeseeseessesseeseessseesessesseessessessesssessessessasssessessessaessessessassessessassassessessessaessessessasssnssnssessnne
17. Interest and adjustments on contract or deposit-type contract funds.
18. Payments on supplementary contracts with life CONINGENCIES..........c.iviiiiiiirieeee et nss
19. Increase in aggregate reserves for life and accident and health CONtracts.............cccueueieieicsiciee s | crsseesienaens 868,272,931 | ....co.... 479,554,480 | ........... 1,249,705,918
20. Totals (LINES 1010 19).....ucuieeieieeeeccicteeet ettt sttt st s seenas ..2,696,771,012
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)............cccccveee
22. Commissions and expense allowances on reiNSUraNCe @SSUMEM.........c..eurerrerererrerneeneesiseesseeseseesssssessssessssssessessessssssnenn
23. General insurance expenses and fraternal EXPENSES........cc.vurrrirernrnririssiessssessesssssssssssesssssssssssesssssssssessessesssssessessans | oees 111,211,999 ...100,408,768
24. Insurance taxes, licenses and fees, excluding federal INCOME tAXES........ceviurireieiiininieeesee s esessssensens | avee 27,367,595 | .covvvrrree. 21,714,526
25. Increase in loading on deferred and uncollected PremiUMS...........cccucviueieiciisie ettt snaens | anee 8,682,569 6,503,744
26. Net transfers to or (from) Separate ACCOUNtS NEt Of FBINSUFANCE...........c.ucvrvieeieeiiteiteie ettt ssssaans | eetessssesssssssesssssssessenas [0 U 0
27. Aggregate Write-ins fOr dBAUCHIONS. .........c..cvuiveiieieie ettt bbbt sse e nans | enees ...66,883,332 | ..oovirinas 31,404,930
28, TOHAIS (LINES 200 27)......reueereereireiseeiee ettt | rren ..2,198,856,309 1,644,569,634
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28). SO T 172,923,727 ....(52,803,855)
30. Dividends to policyholders and refunds to MEMDETS............ovurririinririnine st ss s snsssssnssessens | sssssssssssssssssans 103,313 | oo 58,502
31. Net gain from operations after dividends to policyholders, refunds to members and
before federal income taxes (Line 29 MINUS LINE 30).........cccvuiverrirereieiieeie et sssssss s ssste s sssenssnes | sesesssssesens 172,820,414 | ... (52,862,357) | ...covveve 207,994,899
32. Federal and foreign income taxes incurred (excluding tax on capital gains)..........cccoveueriniieeenieneesseseessesessenes | siersssesasens 23,115,567 | ..ccovvrrenn. (19,618,568) | ...oovvrrrrneas 5,271,146
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and
before realized capital gains or (10sses) (Line 31 MINUS LINE 32).........ccoruriienrerrinirernsieessssseseessssessseesssessesssssssssessessesssnes | sessessessenes 149,704,847 | ..cvvnnne. (33,243,789) | ....ovvvnvnne 202,723,753
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....4,768,837 (excluding taxes of §.....1,048,766 transferred to the IMR).............ccccuervrririeericiesiecies s siesienns | cvresssssassenns 2,551,675 | oovoirrennes (23,370,297) | cvovvrvenen (40,383,460)
35. NetinCome (LINE 33 PIUS LINE 34)........oouiiiiiicie ettt ettt bbbttt ettt ennts | cbnisniinnes 152,256,522 | ............... (56,614,086) | ............. 162,340,294
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, DECEMDET 31, PHOK YEAT........coiiveireieiiieieiesee ettt essesssssnns | senne ..1,659,430,724 1,515,606,084 | ..... ..1,515,606,084
37. Netincome (LINE 35)......cuurierieriiriiiieiissiieiisessesiessessessesssssessssseses SO IS 152,256,522 | ... ....(56,614,086) | .............. 162,340,294
38. Change in net unrealized capital gains (losses) less capital gains tax of $.......... OSSN SRR 103,067,441 | ..coovvenvne. (61,046,026) | ......ovoverennen (538,676)
39. Change in net unrealized foreign exchange capital gain (I0SS).........cccvevreeerninrireieieiessesesesssssssssssesssssesessssssessessnsss | ssessssssessesnnee 102,940 | coiieiisrireinnns (227,329) | covvveervrirerrennns 193,762
40. Change in net deferred income tax 14,400,194 ...32,077,312
41. Change in NONAAMIMEA BSSELS........uuruurerreieeiseireeeretree et es ettt sttt b bbbt
42. Change in liability for reinsurance in unauthorized and certified COMPANIES...........vvrverrerrerrienrerrieinereie e eneseinees
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in aSSEt VAIUGLION MESEIVE..........cciueieiiisiieieic ettt sttt snn
45, Change iN trEASUNY STOCK. ... ... vuurerireereieiseeseeissteee sttt ess s ss st st s st s e b et ent s
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate ACCOUNS STAEMENL..........cveieiiiniec s
48, Change iN SUMPIUS NOES........cuvuieeieiiiieicietet ettt s bbb s bbb a sttt
49. Cumulative effect of changes in aCCOUNtING PHNCIPIES.........vvuierurrirriierrie ettt nsaes
50. Capital changes:
50,1 PRI IN..euttiitaieaiteeie et es bbb bbb
50.2 Transferred from surplus (Stock Dividend
50.3  TranSfEITEd 10 SUMIUS.......cuurvueererireiieeeseie ettt ss s et et ss sttt bren
51. Surplus adjustment:
B0 I TNttt
51.2 Transferred to capital (STOCK DIVIAENG).........ccureirrieieieireieie ittt
51.3  Transferred from CAPItal.........cc.covurerirrrrrrirririsssre ettt ren
51.4 Change in surplus as a result of reinsurance
52. DiVIdENAS 10 STOCKNOIAETS..........ueiuieieciieiiic ettt bbb bbb
53. Aggregate write-ins for gains and [0SSES iN SUIPIUS.........c..vuruuririeieeieiieceseieiseess sttt ess st st ssessssssessessentas | sssssssssssseans (7,787137) | oo (10,168,817) | ...vvevencenes (19,841,000)
54. Net change in capital and surplus (LINeS 37 through 53)..........cccvuerruminrinririnensisesssssessessesssssssssesssessssssessesssssssssessesses | sessssssssens 149,497,258 ..(162,469,930) | ....ooverenee 143,824,640
55. Capital and surplus as of statement date (LINES 36 + 54)........ccceurererrrierieiiesiereiessssssesssisssse s siessss s essssssssssssessssssses | svees ..1,808,927,982 ...1,353,136,154 | ..... ..1,659,430,724
DETAILS OF WRITE-INS
08.301.  MISCEHIANEOUS INCOME........oovueircreiieieteieie sttt ettt b bbb s sas s s st st sstessesansas | sbessssssesseses (3,139,583) | .ocvvvvrrnens (3,230,992)
08.302. Change in COLI ..(2,698,632)
08.303.  MisC INCOME = MODCO INEEIESL........ucvuiviieiecieteiieietesie ettt s bbb saensens | sbessesnsensenas (5,668,675) | v.vvcverrnrnans 46,590,603
08.398.  Summary of remaining write-ins for Line 8.3 from OVErfIOW PaGE.........c.ovururririerreiiireereiseinseseinsese s ssssssssssssnes | cnetessssssessessnssssssssanes [0 U 0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... 140,660,978
2701, Funds WIithheld EXPENSE.........c.vvuiuririniiniiesississsessiessisssissssssssssssssssssssssessesssssssssssssssssnssnssnsssnssnssnssenses | sneesessnnsns00,899,960 | vovoreiirrrinnns 31,674,947 | ..o 84,260,311
2702.  Miscellaneous DEAUCHONS.........c.ccviveieicieieiciesiee st sssssssessssssesssssssessessssssssssesssssssessessssessessessnss | sessssssessesssssses( 19,000) | vovevriviierienns (282,534) | ..ocvvrrrrerrae. (282,533)
2703.  Fines and Penalties ....12,516 13,912
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE)......cuurerririisieisieisieisseissessssssssssssssssssssssseessssssessssssssssssssssssens | ssssssssssssens 66,883,332 | ..o 31,404,930
5301.  Ceding Commission ..(7,787,137)] ... (10,168,817)
D302, eSS
D303, RS R RS R £
5398.  Summary of remaining write-ins for Line 53 from overflow page..
5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)......curuurrurerurressiesseseessssssesesssesssssssseesssssnssessessssssssssssssssssseses
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statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE.............ccuciueicveiice ettt ssssss st sssnaes | sevssseesans 1,725,266,789 | ............ 1,294,826,163 | ............ 2,825,105,497
2. NEtINVESIMENEINCOME. .....coourvirceirieeriei bbbttt nents | coanentisesinns 718,640,696 | ......cccevne 471,142,971 | oo 1,110,473,391
3. Miscellaneous income.... 2,801,280 47,517,665 71,501,988
4. Total (LINES T HIOUGN 3)........iviuiirieiereriii sttt | reessenes 2,446,708,764 | ........... 1,813,486,800 | ........... 4,007,080,876
5. Benefit and 0SS related PAYMENES...........covveieviueieeecesee ettt et st saesesanns | saessesansnaas 806,705,827 | ............... 772,232,430 | ............ 1,525,410,538
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............covueveerierierrereierieiees | e [0 T 0 [ o 0
7. Commissions, expenses paid and aggregate write-ins for dedUCtioNS...........ccoceveeiiieieiciese s | ceensesseennee 493,996,257 | ....cccovvnn 407,866,229 | ......ceounnn 883,653,209
8. Dividends paid t0 POICYNOIAETS. ..ottt sesessensenns | ebsssessessessssnnsesses 44264 | oo 32,398 | oo 67,345
9.  Federal and foreign income taxes paid (recovered) net of $.....4,768,837 tax on capital gains (I0SSES).......c..cevverrreres | correrrsrrrneans 33,345,220 | ... (5,539,321) | vvvvrererranas 55,530,847
10, Total (LINES 5 thrOUGN 9)...cuuvevueeerrermeriseesseriseesseeeseessss s sss sttt snnsnnes | evsssessans 1,334,091,567 | ............ 1,174,591,736 | ............ 2,464,661,939
11. Net cash from operations (Line 4 MiNUS LINE 10)........ccccuviuriueiiiiiiiieiieissiese sttt ssssessessssesses | ssessessenns 1,112,617,197 | oo 638,895,064 | ............ 1,542,418,937
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,0 BONGS..eooereeeeaereeeseee ettt | restaneens 1,336,429,945 | ......ccocou... 981,198,975 | .cccovve.. 1,903,856,107
12,2 SHOCKS. .vveeveeerireesecei ettt | enbieentenes 16,266,399 | .oooovvrrerennn. 5,650,000 | .c.ovvvvrnrenne 19,775,738
12,3 MOMGAGE I0BNS......ooucevevirciireiieeisei sttt | eessenstennes 74,413,695 | ..covovrinne 97,607,406 | ......ccoco.... 244,668,461
12,4 REAIESIAE ...t | fetbes st [0 {1 R 0
12.5  Other INVESIEA @SSELS........coevieeieicreietet ettt sttt s as s s s sasssnsanees | sbestessesansnes 35,831,630 | .oevrerecee. 18,275,786 | ...coevveeen 57,446,317
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS...........c.oiurririirrinrinirrerireiies | et (0 O (0 0
12.7  MISCEIIANEOUS PrOCEEMAS. .......vvvrrvrieisciiieiseteissie ettt bbbttt ess s s sentensenas | ebsstessesssnes 61,374,300 | ..coovrrnen. 49,287,906 | ....cooevnnnns 38,438,107
12.8 Total investment proceeds (LINES 12.1 10 12.7)....c.cuvrriueininrieieiesinsise et ssessssssessessessessssssssesss | sesessesens 1,524,315,969 | ............ 1,152,020,073 | ............ 2,264,184,730
13.  Cost of investments acquired (long-term only):
1300 BONAS. oottt | nesteeias 1,951,791,446 | ............ 1,231,139,937 | ccoevvve. 2,971,308,259
1312 SHOCKS. .ottt | b eenteenes 16,384,623 | ..ooovvrvirennn. 2,074,500 | .covvrrnrrenn 6,902,640
13.3 Mortgage loans. .531,940,088 ....230,066,594 ...570,008,555
134 REAIESIAE.....oeee et | fenbee st [0 {1 R 0
13.5  Other INVESIEA @SSELS.......c.cvieiveiiceeicecteiee sttt ettt sttt ae bt es ettt ensnassss s setensnsnsssnas | svesessesesnanes 95,047,283 | ....covvneneen 94,506,864 | ............... 194,258,019
13.6  MisCEllaneous @PPlICALIONS...........ccvueviciiieiieiciie ettt bbbt ssssnbenses | sbastessssnsnes 22,261,697 | .coovvrnaes 127,708,908 | ... 164,136,886
13.7 Total investments acquired (LINES 13.110 13.6)........cuururerrrrinerirrierienissieessessseessesssesressesssesssessens | seeressssens 2,617,425137 | ..ccceene. 1,685,496,803 | ............ 3,906,614,360
14, Netincrease or (decrease) in contract 10ans and PremiUum NOLES.........c.evererveerinririesessesesssssssessessessssssssesssnses | ssessesssssnens 13,327,605 | ..occvvvrrirnne 18,413,664 | .....ccoevnvve 26,074,080
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........cccovnrumrnrnrinenreneinneneinensieesssessssesseeessenens | seveesnees (1,106,436,773) | .vovvvvnenee (551,890,3%) | ........... (1,668,503,709)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUPIUS, 18SS trEASUIY STOCK..........cvevrricieiesieie sttt s e stenssssens | fensssssessessssssessesssssnsan [0 {1 I 8,000,000
16.3 BOITOWEA fUNGAS.......ouverrirririiieie ittt | ertestent st st st enteentes (0 (0 0
16.4 Net deposits on deposit-type contracts and other insurance iabilities..............oorvereerrrrienenrinininenenecenee | e (63,851,275) | ...oovverrenenee 70,840,425 | ...........c..e 61,078,835
16.5 Dividends t0 StOCKNOIAETS...........c..viiiiiic bbbttt | ehbesbesb st bbb sseas LV IR (01 R 0
16.6  Other cash provided (BPPHEA).........cc.uurrrerrermrrirriiieriieieriieesiesi st sennses | erensssssssssenas 5,748,008 | ....cccooeeens 127,411,354 | oo, 115,744,821
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | .cccoovvrnenns (58,103,267) | ..oeovverenes 198,251,779 | v 184,823,656
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccccoecrevrres | vevrrerneeneenns (51,922,843) | ..covvvnvenee 285,256,449 | ......ccocovuen 58,738,884
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YBAM......cuuuvireirirriisirieiisess sttt | nesssenstannsd 63,504,825 | ...coorerirnns 4,765,941 | .ovvvirinns 4,765,941
19.2 End of period (LINe 18 PlUS LINE 19.1)........eveumrrirrerrrrieresieeiresieeesessiseessssssseessessssesssssssssesesssessssessessssnssens | covesseesssneees 11,681,983 | oo 290,022,390 | ....ooovvvrenn. 63,504,825
Note: Supplemental disclosures of cash flow information for non-cash transactions:
e 0 [ 0 [ oo 0]
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statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INUSHTIALTITE. oo nentes | eesseses s eres st (O R LU RPN 0
2. Ordinary life iNSUFANCE...........cveuuerirreerrrieeiserisssisesssee st esst s esssses | seoesssnsessessssessssesesns 981,553,267 | ...oorvvrercrerrrrieninnne 684,207,525 | ....ovvvrcrirrrinnne 1,468,136,562
3. Ordinary iINdiVIdUal BNNUIBIES............cvuuerereerrceeeeeieeesserisesisesesseseseessse s seessseessseesssssssens | sesssssssssessssessssessnnes 740,585,367 | ...cvovvvercrerreriecennne 649,523,830 | ..oovevererirrerinenne 1,409,329,322
4. Credit life (Group and iNQIVIAUAI..........ccoverererrirriirrireiesessese s ssssesessssessssesessessenss | seesessessssssssesssssssssssessesssssssssesens L0 TR 0 [ o 0
5. GrOUP lifE INSUFANCE.......cvuereeiveeiierieieiesestesiss ettt ettt ens s essensns | svebsessasssssessestessnssessessssanes 3,570 | e 5,599 | i 6,988
8. GIOUD ANNUIIES.....oovvvverisceesrsiecesseieesiess sttt | ebiesssnest s nsseseeaes 23,770,098 | ... 24811594 | ..o 68,899,794
T ABH = GrOUP. ettt ettt ntens | Setseesest e e e sttt nen L0 U (0 U 0
8. A&H - credit (roup and INAIVIAUAL)...........evrveririieririsisssseees s sssssssssessssses | sessessesssssssssessasssssssssessssssnssessesens [0 R SRT 0 [ o 0
0. ABH = OhBT ...ttt | et 20,218 | oo 22,670 | covorvveeriereecreerieneid 44,882
10.  Aggregate of all Other lINES Of BUSINESS.........c.ccevuiiiieiieiesee et | erressssss s sss s er st es s snaen e 0 ] e 0 | o 0
11, Subtotal (Lines 1 throUgh 10)..........cuuererrrireieriireieeeeseses s esssesssessssesssseness | oeesssssessssssssssennees 1,745,932,520 | ..oooovvverrerins 1,358,571,217 | covvoevrerrerciinn 2,946,417,548
12.  Fraternal ( Fraternal Benefit SOCIEHES ONIY)......c..cuuiericirieniirieiseineireisciseeseieeeseinsiseeens | seeesessessssssessessssssessesssssssessssessas L0 U 0 [ o 0
13, Subtotal (LINeS 11 throUGh 12)........cuuereeririreciiirrereierrierisiesiress s essesessssssssessssssssssess | seesssssessesssesssseeses 1,745,932,520 | .oooovvverrrrrinns 1,358,571,217 | covvoevrerirerciens 2,946,417,548
14, DEPOSIt-YPE CONMIACES.......c..cvuiveieeicrcc ettt beaens | sttessesssssssssses st sntensesssanes 687,468 | ..o 2,097,873 | oo 2,721,930
15, Total (LINES 13 @00 14).......cveuiericrieirireriiscererseses et esesssessssssssnsees | oeesssssessssssessseneees 1,746,619,988 | ....ovvvvvvvrrerins 1,360,669,091 | ....ovvvvrrrrrerinnn 2,949,139,478
DETAILS OF WRITE-INS
00T, ettt | Rttt 0 [ oo L0 RPN 0
1002, oottt | reeRt et O R L1 RN 0
1003, - oeoeeeeeerseeese e s st | reeRt et R et O R L0 RN 0
1098. Summary of remaining write-ins for Ling 10 from oVerflow Page..........ccvvreuevnrnriieissinnns | coveiissiesississsessssssessssssssesssens L0 TR (0 PR 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......ccueuererrereeresnisrseresseresssisssensns | onsesssesssssesessssssensssessssessssssssees 0 | oo 0 | et 0
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statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices
The financial statements of Life Insurance Company of the Southwest (“the Company”) are presented on the basis of accounting practices prescribed or
permitted by the Texas Department of Insurance.

The Texas Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Texas for determining and reporting

the financial condition and results of operations of an insurance company for determining its solvency under the Texas Insurance Law. The National
Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures manual (“NAIC SAP”) has been adopted as a component of
prescribed or permitted practices by the State of Texas.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of Texas is
shown below:

FIS FIS Current Year to
SSAP# | Page Line # Date 2020
NET INCOME
(1) Life Insurance Company of the Southwest Company state basis
(Page 4, Line 35, Columns 1 & 3) XXX XXX XXX |$ 152,256,522 |$§ 162,340,294
(2) State Prescribed Practices that are an increase/(decrease) from NAIC SAP
| | | E 0 s
(3) State Permitted Practices that are an increase/(decrease) from NAIC SAP
$ 0 [$
(4) NAICSAP (1-2-3=4) XXX XXX XXX |$ 152,256,522 |$§ 162,340,294
SURPLUS
(5) Life Insurance Company of the Southwest Company state basis
(Page 3, line 38, Columns 1 & 2) XXX XXX XXX [$1,808,927,982 |$ 1,659,430,720
(6) State Prescribed Practices that are an increase/(decrease) from NAIC SAP
| | | E 0 [s
(7) State Permitted Practices that are an increase/(decrease) from NAIC SAP
$ 0 [$
(8) NAICSAP (5-6-7=8) XXX XXX XXX [$1,808,927,982 |$ 1,659,430,720

Use of Estimates in the Preparation of the Financial Statement
No significant changes

Accounting Policy

(1) Basis for Short-Term Investments
No significant changes

(2) Basis for Bonds, Mandatory Convertible Securities, SVO-Identified Investments and Amortization Method

Bonds not backed by other loans are stated at amortized cost using the interest method. Securities deemed to be other-than-temporarily impaired are

written down to their fair value.

(3) Basis for Common Stocks
No significant changes

(4) Basis for Preferred Stocks
No significant changes

(5) Basis for Mortgage Loans
No significant changes

(6) Basis for Loan-Backed Securities and Adjustment Methodology

Loan-backed securities and structured securities are stated at the lower of amortized cost or fair market value. The retrospective adjustment method is
used to value all securities except for interest only securities or securities where the yield had become negative,which are valued using the prospective

method.

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
No significant changes

(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
No significant changes

(9)  Accounting Policies for Derivatives
No significant changes

(10) Anticipated Investment Income Used in Premium Deficiency Calculation
No significant changes

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses
No significant changes

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
No significant changes

(13) Method Used to Estimate Pharmaceutical Rebate Receivables
No significant changes

Going Concern
N/A
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Note 2 - Accounting Changes and Corrections of Errors

NONE

Note 3 — Business Combinations and Goodwill

NONE

Note 4 - Discontinued Operations

NONE

Note § - Investments

A Mortgage Loans, including Mezzanine Real Estate Loans

No significant changes

B. Debt Restructuring
NONE

C. Reverse Mortgages
NONE

D. Loan-Backed Securities

(1) Description of Sources Used to Determine Prepayment Assumptions
Prepayment assumptions used in the calculation of the effective yield and valuation of loan-backed bonds and structured securities are based on
available industry sources and information provided by lenders. The retrospective adjustment methodology is used for the valuation of securities held by

the Company.

(2) Securities with Recognized Other-Than-Temporary Impairments
Al securities within the scope of this statement with a recognized other-than-temporary impairment, disclosed in the aggregate, classified on the basis

for the other-than-temporary impairment:

1 2a | 2b 3
Amortized Cost Basis
Before
Other-than- Other-Than- Temporary
Temporary Impairment Recognized Fair Value
Impairment in Loss 1-(2a +2b)
Interest | Non- Interest
OTTI recognized 18t Quarter
a. Intentto sell $ 0 0% 0 0
b. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis 0
c. Total 18t Quarter $ 0 $
OTTI recognized 2nd Quarter
d. Intentto sell $ 0 0% 0 0
e. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis 0
f.  Total 2nd Quarter $ 0 $
OTTI recognized 3d Quarter
g. Intentto sell $ 0 0|$ 0 0
g. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis 0
i.  Total 3 Quarter $ 0 $
OTTI recognized 4th Quarter
. Intent to sell $ 0 L 0 0
k. Inability or lack of intent to retain the investment in the
security for a period of time sufficient to recover the
amortized cost basis 0 0 0
. Total 4th Quarter $ 0 01$ 0 0
m. _Annual aggregate total XXX 0% 0 XXX
(3) Recognized OTTI securities
1 2 3 4 5 6 7
Book/Adjusted
Carrying Value Recognized
Amortized Cost Present Value of Other-Than- Amortized Cost After Date of Financial
Before Current Projected Cash Temporary Other-Than- Fair Value at | Statement Where
CUSIP Period OTTI Flows Impairment Temporary Impairment| Time of OTTI Reported
$ 0 |$ 018 $ 0 [$ 0
Total $
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(4)  Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings
as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized
interest related impairment remains):

a.  The aggregate amount of unrealized losses: 1. Lessthan 12 Months $ (5,814,547)
2. 12 Months or Longer $ (1,792,315)
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 24,368,203
2. 12 Months or Longer $ 27,716,357

(5) Information Investor Considered in Reaching Conclusion that Impairments are Not Other-Than-Temporary
The evaluation of securities for impairment is both a quantitative and qualitative process. Evaluation includes but is not limited to, general economic
conditions, the issuer's financial condition and/or future prospects, the effects of changes in interest rates or credit spreads, and the expected recovery
period. The process incorporates information from third-party sources along with certain internal assumptions and judgments regarding future
performance. Where possible, data is benchmarked against third-party sources.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
NONE

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
NONE

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
NONE

H. Repurchase Agreements Transactions Accounted for as a Sale
NONE
Reverse Repurchase Agreements Transactions Accounted for as a Sale
NONE

J. Real Estate

No significant changes

K. Low-Income Housing Tax Credits (LIHTC)
No significant changes

L. Restricted Assets
No significant changes

M. Working Capital Finance Investments
NONE
N. Offsetting and Netting of Assets and Liabilities
NONE
0. 5GI Securities
NONE
P. Short Sales
N/A
Q. Prepayment Penalty and Acceleration Fees

No significant changes

R. Reporting Entity's Share of Cash Pool by Asset Type
No significant changes

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
No significant changes
Note 7 - Investment Income
No significant changes
Note 8 - Derivative Instruments
No significant changes
Note 9 — Income Taxes
No significant changes
Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
No significant changes
Note 11 - Debt
A Debt Including Capital Notes
No significant changes

B. FHLB (Federal Home Loan Bank) Agreements
Q07.2



statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

(1)

(2)

(3)

(4)

Information on the Nature of the Agreement
The Company is a member of the Federal Home Loan Bank (FHLB) of Dallas which provides the Company with access to a secured asset-based

borrowing capacity. Itis part of the Company's strategy to utilize this borrowing capacity for funding agreements and for backup liquidity. The Company
has received advances from FHLB in the form of funding agreements, which are included in the liability for deposit-type contracts. The proceeds of the
FHLB funding agreements have been invested in fixed-rate and floating-rate assets.

FHLB Capital Stock
a. Aggregate Totals

1. Current Year to Date

1 2 3
Total General Separate
2+3 Account Accounts
(@) Membership Stock — Class A $ 0% 0% 0
(b) Membership Stock — Class B 7,000,000 7,000,000 0
(c) Activity Stock 61,827,900 61,827,900 0
(d) Excess Stock 4,710,200 4,710,200 0
(e) Aggregate Total (a+b+c+d) $ 73,538,100 |$ 73,538,100 |$ 0
() Actual or estimated borrowing capacity as
determined by the insurer 4,071,776,273 XXX XXX
2. Prior Year
1 2 3
Total General Separate
2+3 Account Accounts
(@) Membership Stock — Class A $ 0 |$ 0% 0
(b) Membership Stock — Class B 7,000,000 7,000,000 0
(c) Activity Stock 69,117,300 69,117,300 0
(d) Excess Stock 3,048,800 3,048,800 0
(e) Aggregate Total (a+b+c+d) $ 79,166,100 |$ 79,166,100 |$ 0
()  Actual or estimated borrowing capacity as
determined by the insurer 4,007,818,140 XXX XXX
b.  Membership Stock (Class A and B) Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Current Year to
Membership Date Total Not Eligible for Less than 6 Months to Less 1 to Less Than
Stock (2+3+4+5+6) Redemption 6 Months Than 1 Year 3 Years 3to 5 Years
1. ClassA $ 0% 01$ 08 01$ 0% 0
2. ClassB $ 7,000,000 |$ 7,000,000 |$ 0% 0|8 0% 0
Collateral Pledged to FHLB
a.  Amount Pledged as of Reporting Date
1 2 3
Aggregate Total
Fair Value Carrying Value Borrowing
1. Current Year to Date Total General and Separate
Accounts
Total Collateral Pledged (Lines 2+3) $ 2,928,177,995 |$ 2,856,425,369 |$ 1,983,957,362
2. Current Year to Date General Account
Total Collateral Pledged 2,928,177,995 2,856,425,369 1,983,957,362
3. Current Year to Date Separate Accounts
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts
Total Collateral Pledged $ 2,778,794,212 |$ 2,663,895,919 |$ 2,048,217,362
b.  Maximum Amount Pledged During Reporting Period
1 2 3
Amount of Borrowed at
Time of Maximum
Fair Value Carrying Value Collateral
1. Current Year to Date Total General and Separate
Accounts
Total Collateral Pledged (Lines 2+3) $ 3,071,387,029 |$ 2,983,373,672 |$ 2,025,057,362
2. Current Year to Date General Account
Total Collateral Pledged 3,071,387,029 2,983,373,672 2,025,057,362
3. Current Year to Date Separate Accounts
Total Collateral Pledged 0 0 0
4. Prior Year Total General and Separate Accounts
Total Collateral Pledged $ 2,832,383,966 |$ 2,725,488,585 |$ 2,037,502,362
Borrowing from FHLB
a.  Amount as of the Reporting Date
1. Current Year to Date
1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
(a) Debt $ 08 0 |$ 0 XXX
(b) Funding Agreements 1,983,957,362 1,983,957,362 0% 1,983,957,362
(c) Other 0 0 0 XXX
(d) Aggregate Total (a+b+c) |$ 1,983,957,362 |$ 1,983,957,362 |$ 01$ 1,983,957,362
2. Prior Year
1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
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(@) Debt $ 01$ 0 |% 0 XXX
(b) Funding Agreements 2,048,217,362 2,048,217,362 0 2,048,217,362
(c) Other 0 0 0 XXX
(d) Aggregate Total (a+b+c) |$ 2,048,217,362 |$ 2,048,217,362 |$ 0 2,048,217,362
b.  Maximum Amount During Reporting Period (Current Year to Date)
1 2 3
Total General Separate
2+3 Account Accounts
1. Debt 0 0 0
2. Funding Agreements 2,071,217,362 2,071,217,362 0
3. Other 0 0 0
4. Aggregate Total (Lines 1+2+3) 2,071,217,362 2,071,217,362 0

c.  FHLB - Prepayment Obligations

Does the Company have
Prepayment Obligations under
the Following Arrangements

(YES/INO)
1. Debt NO
2. Funding Agreements NO
3. Other NO

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A

Defined Benefit Plan
NONE

Investment Policies and Strategies
N/A

Fair Value of Plan Assets
N/A

Basis Used to Determine Expected Long-Term Rate-of-Return
N/A

Defined Contribution Plans
No significant changes

Multiemployer Plans
N/A

Consolidated/Holding Company Plans

The Company participates in a defined contribution retirement plan for its employees that is sponsored by the Company's parent, NLIC. Under this plan, eligible
employees earning less than a specified amount and hired prior to January 1, 2021 receive a 75% match up to 6% of an employee’s salary, subject to maximum
contribution guidelines. Employees earning more than the specified amount receive a 50% match up to 6% of an employee’s salary, subject to maximum
contribution guidelines. Employees hired on or after January 1, 2021 will receive a 100% match up to 6% of an employee’s salary, subject to maximum

contribution guidelines. Additional employee voluntary contributions may be made to the plans subject to contribution guidelines. Vesting and withdrawal privilege
schedules are attached to the Company’s matching contributions

The Company participates in various defined benefit pension plans and post-retirement medical benefit plans sponsored by NLVF, who indirectly holds all of the
outstanding stock of the Company through its 100% ownership in the Company’s parent, NLIC.

For both of these plans, the Company has no ongoing obligation in connection with these plans outside of contributing towards the annual cost for the Company’s

employees who participate in the plans.

Postemployment Benefits and Compensated Absences
NONE

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

N/A

Note 13 - Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

No significant changes

Note 14 - Liabilities, Contingencies and Assessments

No significant changes
Note 15 — Leases

No significant changes

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A Transfers of Receivables Reported as Sales

N/A
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Transfer and Servicing of Financial Assets
N/A

Wash Sales
NONE

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

NONE

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

NONE

Note 20 - Fair Value Measurements

A

Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

Net Asset Value
Description for Each Type of Asset or Liability Level 1 Level 2 Level 3 (NAV) Total
Assets at Fair Value
Common Stock $ 3637739 |$ 0 |$§ 73538100 |$ 2,780,555 |$§ 79,956,394
Bonds $ 0 |$ 21,170,562 |$ 0% 0]% 21,170,562
Derivatives $ 675,638 |$2,334,633,966 |$ 0% 0 |$ 2,335,309,604
Other Invested Assets $ 08 0 $ 0 |$ 982,349,474 |$ 982,349,474
Cash, Cash Equivalents, and Short-Term Investments $ 4424132 |$ 157,850 |$ 0 ($ 7,000,000 [$ 11,581,982
Total $ 8,737,509 |$2,355,962,378 |$ 73,538,100 [$ 992,130,029 |$ 3,430,368,016
Liabilities at Fair Value
Derivatives 0 [$1,752,623,079 |$ 0|$ 0 |$ 1,752,623,079
Total $ 0 [$1,752,623,079 |$ 0% 0 |$ 1,752,623,079
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Total Gains Total Gains
and (Losses) | and (Losses) Ending
Beginning | Transfers Into | Transfers Out | Included in Net| Included in Settle- Balance as of
Description Balance Level 3 of Level 3 Income Surplus Purchases Issuances Sales ments Current Period
a. Assets
Common Stocks $ 73,351,400 |$ 0 |$ 0 |$ 0 |[$ 0 |$ 186,700 |$ 0 |$ 0 |[$ 0 |[$ 73,538,100
Total $ 73,351,400 [$ 0 s 0 s 0 s 0 s 186,700 |3 0 [$ 0 s 0 |$ 73,538,100
b. Liabilities
$ 0 |$ 0 |$ 0 1% 018 0|$ 0 |$ 0 |8 0 |$ 0 |$ 0
Total $ 0 |$ 0 |% 0 1% 0 |$ 0 1% 0 |% 0 |$ 0 |% 0 |$ 0
(3) Policies when Transfers Between Levels are Recognized
The Company recognizes transfers between levels on the actual date of the event or change in circumstances that caused the transfer.
(4) Description of Valuation Techniques and Inputs Used in Fair Value Measurement
Bonds — Bonds are stated at amortized cost with the exception of those bonds that are rated an NAIC 6 or that have been impaired. Bonds are valued
using cash flow models based on appropriate observable inputs such as market quotes, yield curves, interest rates, and spreads.These securities are
generally categorized in Level 2 of the fair value hierarchy; in instances where significant inputs are unobservable, they are categorized as Level 3.
Common stocks - Common stocks consist mainly of mutual funds that are traded daily and have a net asset value. These securities are not categorized
in the fair value hierarchy. For FHLB common stock par value approximates fair value and are categorized as Level 3.
Derivative assets and liabilities — Derivative assets and liabilities include option, futures, and swaption contracts. Fair value of these over the counter
(“OTC”) derivative products is calculated using models such as the Black-Scholes option-pricing model, which uses pricing inputs, observed from actively
quoted markets and is widely accepted by the financial services industry. A substantial majority of the Company’s OTC derivative products use pricing
models and are categorized as Level 2 of the fair value hierarchy.
Other invested assets - Investments in limited partnerships are included in other invested assets. Limited partnerships do not have a readily determinable
fair value, and as such, the Company values them at its prorata share of the limited partnership’s NAV, or its equivalent. Investments in limited
partnerships are not categorized in the fair value hierarchy.
Short term investments — Money markets included in short term investments are valued using NAV as a practical expedient.
(5) Fair Value Disclosures for Derivative Assets and Liabilities

For additional information on derivatives see 20(A)1-4 above.

Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements

N/A

Fair Value Level

Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
$ $ $
Bonds 19,816,271,450 [18,029,905,991 |$ 6,227,709 |[19,625,053,461 |$§ 184,990,280 |$ 0 |$ 0
Preferred Stock $ 15737,723 |$ 15416,500 |$ 0 [$ 15737,723 |$ 0% 0 |$ 0
Common Stock $ 79,956,395 |$ 79,956,395 |$ 3,637,739 |$ 0 [$ 73538100 |$ 2,780,555 |$ 0
Mortgage Loans $4,103,000,832 |$4,007,914,131 |$ 0 |$ 0 |$4,103,000,832 |$ 0 |$ 0
Cash, Cash Equivalents & Short
Term Investments $ 11,581,982 |$ 11,581,982 |$ 4,424,132 |$ 157,850 |$ 0 |$ 7,000,000 |$
Derivative Asset $2,335,309,604 |$2,335,309,604 |$ 675,638 [$2,334,633,966 |$ 0% 0 |$ 0
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Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
Surplus Notes $ 127,284,496 |$ 96,178,711 |$ 0 |$ 127,284,496 |$ 0 |$ 0 |$ 0
Other Invested Assets $1,061,022,755 |$1,061,022,755 |$ 0 |% 01$ 0 |$ 982,349,474 |$ 78,673,278
Derivative Liability $1,752,623,079 |$1,752,623,079 |$ 0 |$1,752,623,079 |$ 0% 0 ]% 0
D. Not Practicable to Estimate Fair Value

Effective Interest
Type of Class or Financial Instrument Carrying Value Rate Maturity Date Explanation
It was not practicable to determine the fair
value of these financial instruments as a
Other Invested Assets § 78,673,278 0.0 quoted market price is not available.
E. NAV Practical Expedient Investments
Fair Value at Unfunded Commitments Redemption Frequency Redemption
Type or Class of Financial Instrument June 30, 2021 as of June 30, 2021 (if currently eligible) Notice Period
Common Stocks 2,780,555 - Not Applicable Not Applicable
Cash, Cash Equivalents & Short Term 7,000,000 - Not Applicable Not Applicable
Investments
Other Invested Assets 982,349,474 449,048,840 Not Applicable Not Applicable

See Note 20(A)4 above for a description of valuation techniques and inputs used in fair value measurement.

Note 21 - Other Items

No significant changes

Note 22 — Events Subsequent
No significant changes

Note 23 - Reinsurance

No significant changes

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

N/A

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

N/A

Note 26 — Intercompany Pooling Arrangements
NONE

Note 27 - Structured Settlements

NONE

Note 28 - Health Care Receivables

N/A

Note 29 - Participating Policies

No significant changes

Note 30 - Premium Deficiency Reserves

N/A

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant changes

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant changes

Note 33 - Analysis of Life Actuarial Reserves by Withdrawal Characteristics

No significant changes

Note 34 - Premium and Annuity Considerations Deferred and Uncollected
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No significant changes

Note 35 — Separate Accounts

N/A

Note 36 - Loss/Claim Adjustment Expenses

N/A
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34
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6.1
6.2

6.3

6.4

6.5

6.6
741

72

8.1
8.2

8.3
8.4

9.1

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity?

If yes, date of change:

GENERAL

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Yes| ]
Yes| ]

Yes[ ]

No[X]
No[ ]

No[X]

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?

If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Is the reporting entity publicly traded or a member of a publicly traded group?

If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, complete and file the merger history data file with the NAIC for the annual filing corresponding to this period.

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a

result of the merger or consolidation.

Yes [X]

Yes[ ]

Yes| ]

No[ ]

No[X]

No[X]

Yes[ ]

No[X]

Name of Entity

NAIC
Company
Code

2

3

State of
Domicile

0

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

1

Yes[ ] No[X]

2/31/2019

NIAT ]

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Texas Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed

with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1

2/31/2019

01/14/2021

Yes|[ ]
Yes[ ]

No[ ]
Nof[ |

Yes| ]

Yes[ ]

Yes[X]

NA[X]
NIA[X]

No[X]

No[X]

No[ ]

1

Affiliate Name

Location (City, State)

2

FRB

0CC

FDIC

SEC

Equity Services, Inc.

Montpelier, VT

NO

NO

NO

YES

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards?

o o T =

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended?

Compliance with applicable governmental laws, rules and regulations;

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

Qo8

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

)
) Full, fair, accurate, imely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
)
)

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

Yes[X]

Yes|[ ]

Yes|[ ]

No[ ]

No[X]

No[X]
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10.1
10.2

111

1.2

15.1

15.2

16.1
16.2
16.3

PART 1 - COMMON INTERROGATORIES

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for

use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:

Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

17.2

17.3
174

If yes, please complete the following:

Yes[X] Nol ]
65,242,028

Yes[ ] No[X]

47,654,101

0

Yes[X] Nol ]

1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
Bonds $ 0 $ 0
Preferred Stock 0 0
Common Stock 0 0
Short-Term Investments 0 0
Mortgage Loans on Real Estate 0 0
All Other 100,000 100,000
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 100,000 $ 100,000
Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[X] NoJ ]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] No[ ] NA[]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Chase New York, NY
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

175

Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts”, "handle securities"].

1 2

Name of Firm or Individual Affiliation
Sentinel Asset Management, Inc. A
Varagon Capital Partners LP 9]
Apollo Insurance Solutions Group U

17.5097

For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")

manage more than 10% of the reporting entity's invested assets? Yes[ ] No[X]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's invested assets? Yes[ ] No[X]
17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
109396 Sentinel Asset Management, Inc. 5493008017ZBDR2FWI52 SEC DS
281851 Varagon Capital Partners LP SEC NO
143161 Apollo Insurance Solutions Group 549300L3R6C4MA4YKN89 SEC NO
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] NoJ ]

Q08.1



statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

18.2 If no, list exceptions:

19.

20.

21.

By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designated 5GI security:

a.  Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an
FE or PL security is not available.

b.  Issuer or obligor is current on all contracted interest and principal payments.

c.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GI securities?

By self-designating PLGI securities, the reporting entity is certifying the following elements for each self-designated PLGI security:

a.  The security was purchased prior to January 1, 2018.

b.  The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c.  The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is
shown on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d.  The reporting entity is not permitted to share this credit rating of the PL security with the SVO.

Has the reporting entity self-designated PLGI securities?

By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each

self-designated FE fund:

a.  The security was purchased prior to January 1, 2019.

b.  The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c.  The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an
NRSRO prior to January 1, 2019.

d.  The fund only or predominantly holds bonds in its portfolio.

e.  The current reporting NAIC designation was derived from the public credit rating(s) with annual surveillance assigned
by an NAIC CRP in its legal capacity as an NRSRO.

f. The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria?

Q08.2
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statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE AND ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES

Life and Accident and Health Companies/Fraternal Benefit Societies

1.
1.1

1.5
1.6

3.1
3.2
33
34

4.1

Report the statement value of mortgage loans at the end of this reporting period for the following categories:

Long-term mortgages in good standing Amount
1.11  Farm mortgages
1.12  Residential mortgages

113 COMMEICIAl MOMGAGES. ... cveevieveeeereieesictete ettt a sttt e b st s s st a s s e e e ss st e s st et s s b e b s e s s e s b s st s s bbb e bbb e b e s s s se et s sttt s bt en s saes ST 4,007,914,129
114 Total MOrtgages in OO SEANING..........ccriueieiiiiiieieicteie ettt b a st t e b bbb s s sttt s bbb bbb s bbb n bbbt bt B 4,007,914,129
Long-term mortgages in good standing with restructured terms

1.21  Total mortgages in good standing With reSTUCIUTEA tEIMS..........cciiviiicicce ettt bt st e 0

Long-term mortgage loans upon which interest is overdue more than three months

1.3 FAMM MOMGAGES. ..o cveieeieticieie ettt ettt e s s b s bbb b b s bbb s s s 4 s 4 b b s bbb b e e s bbb bbb bbbt bbbt s bt
1.32  Residential mortgages
1.33  Commercial mortgages......

1.34  Total mortgages with interest overdue more than three months...
Long-term mortgage loans in process of foreclosure

141 Farm mortgages....
1.42  Residential mortgages
1.43  Commercial mortgages

1.44  Total mortgages in process of foreclosure
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) .eoviiiiiieeeisee ettt B 4,007,914,129
Long-term mortgages foreclosed, properties transferred to real estate in current quarter

L3 I Ty 0T (0T o =T3PPSR ORR PP

1,62 RESIAENHAI MOMGAGES. ... rvuvrverererreseireiessise ettt ses et ss e es st E e s 8o s s e84 E e84 A 82 SE et R e sttt

1.63  Commercial mortgages

1.64  Total mortgages foreclosed and transferred to real estate
Operating Percentages:
2.1 A&H loss percent

2.2 A&H COSt CONTAINMENE PEICENL..........ciitiieiiciiieie ettt et s st st b st s b s a8 8 38 s s bbb s s s bR s b e bbb bbb e b s s b s enbesse bassessetnsessessnsensessessntansesntan 0.0
2.3 A&H expense percent eXCluding COSt CONTAINMENE EXDENSES.........cvururrurrrrreresreresiesesseseesesssseseesessessesssssssssessasssssessessesssessessesssssssssessassssssessessssasssnssessessassnsse _sesesssssssssnssasssnssnsssssassassssssns 0.0
No[X]

Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states

If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile

Fraternal Benefit Societies Only:

5.1

5.2

6.1
6.2

In all cases where the reporting entity has assumed accident and health risks from another company, provisions should be made in this statement

on account of such reinsurance for reserve equal to that which the original company would have been required to establish had it retained the

risks. Has this been done? Yes[ ] No[ ] NA[X]
If no, explain:

Does the reporting entity have outstanding assessments in the form of liens against policy benefits that have increased surplus? Yes[ ] No[ ]
If yes, what is the date(s) of the original lien and the total outstanding balance of liens that remain in surplus?

Date Outstanding Lien Amount

Qo9
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statement as of June 30, 2021 of he Lif€@ INnsurance Company of the Southwest

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9 10
NAIC Effective Date of
Company Domiciliary Type of Reinsurance Certified Reinsurer Certified Reinsurer
Code ID Number Effective Date Name of Reinsurer Jurisdiction Ceded Type of Business Ceded|  Type of Reinsurer Rating (1 through 6) Rating
Life & Annuity - Non-Affiliates
82627........... 06-0839705.......... |.ccorernee. 12/01/2020 | Swiss Re Life & HEAIM AMET INC........cuuuriviieiiiiiiiiiieiiieiieeie e (O I YRT oot XXXLO..ooovvieiiiieinnns Authorized.................... | N | .................... 01/01/2019




statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6 7
2 3
A&H Insurance
Premiums,
Active Including Policy
Status | Life Insurance Annuity Membership and Other Total Columns 2 | Deposit-Type
States, Etc. (a) Premiums Considerations Other Fees Considerations through 5 Contracts
1. AlADAMA. ... essssssseesssesssnsnesneAL [l [, 8,299,049 | ........9,137,859 | ..o 87 | 0 | 17,436,995
2. AASKA....oocee e ssssiesesssesseee e AK L | 1,696,602 | ..oe00ee..211,430 | e 100 | 0 [
3. Arizona... ...16,858,237 .25,658,418
4. ArKaNSas.........ccoocveiereereieieeesee e essessssseesessessesee e AR | el | 4,728,271 . ...6,057,146
5. CalifOrnia........coeveceeeeeieeeeeeee e CA|..... Lo 340,331,651 | .....188,767,751 | .coevveeeeenn287 | el 0 | 529,099,689
6. CO0lOrado.......coevvcrcieieiieee s COJ...... Lo | oo 16,912,263 | ..........5,582,065 | .....cccceeeeeeeen377 | o0 | e 22,494,704
7. Connecticut 4,667,833
8. Delaware........ 3
9.  District of Columbia
10, FIOMAA. ...ttt
11.  Georgia..
12.
13.
14.
15.
16.
17.
18.  Kentucky
19.  Louisiana... .12 552 543
20. Maine......... . 1,719,224
21, Maryland.......ccoceeeeieeseieiensesesssiessesssesssssssessssenesMD [l | 10000.24,466,168 | ....... 18,465,720 | ...ocovvverivrceeenenn0 | cveeeicieieennn0 | 42,931,887
22.  MassachuSEtts...........ccocvrvevercreeesieecseeeeseeeeeeeessseeeeeee MA [ L | e 7,544 470 | 8,876,642 |0 | 0| e 14,421,112
23.  Michigan........ 169,965,737
24.  Minnesota.. 12,351,402
25, MISSISSIPPI....cvvrerreiiieeereieseie ettt
26, MISSOUI.....oveivriveieeicresieietsese st
27.  Montana.....
28. Nebraska...
29, NEVAGA.......ccoiieieierieee e s
30.  New Hampshire........cocoerreenrnriniescnese s
31.  New Jersey.... .70 578 686
32.  New Mexico... . ...5,769,279
33, NEW YOrK..oooveesccrerseeeseesessesessssssssessesessssssssessessseenaNY | iidNo | 0000000008,847,626 | oo 4,673,174 | a0 | ceeiieeenl0 | s 13,520,800
34, North Caroling.........cccoevnrrerninrnsnnirnesnsnsesesnsssssesesssssnssnnensNG | vieilns | 000000.28,937,716 | ........30,982,990 | .oooovvvvviveeennn26 | o0 | e 59,920,731
35.
36.
37.
38.
39. Pennsylvania. .26 699 930
40. Rhode Island.. ...1,103,990
41, South Carolina..........cccoeeververeeerereseeeseesieseesessessesnsee s 9G [ ol | 0000...6,859,826 | .........9,892,900 | ..ooovevevieiiencnn0 | il | e
42, South Dakota.........cccoeuvveererrererecereseseseeseseenee e S0 Lol | e 175,788 | 035,654 | o0 | el 0 | e,
43.  Tennessee. .13,940, 562
44, Texas..... . 102 707 705 vnnnn243,327,508
45, Ut8N.c s uT|.... Lo | v 6,922,525 | ........7,723,881 | coovirveieeeeen212 | el | 14,646,618
46, Vermont........cccoeovveniininneneinnenencesisssnenssessessssnssssseneees VI ool | v 4,118,330 | ........4,534,353 | ..o | 0 |
47.  Virginia....... ...23,017,871 41 669 ey
48.  Washington ...14,504,175 .19,086,604
49, WesSt Virginia........cccoeveververreerieriesnenesessesessensesessssensensnee WV [l | 044,102 | 03,480,767 [0 | e
50, WISCONSIN.....cuuiirieireireirsieieieissisisseseissse et snsesseens
51.  Wyoming........
52.  American Samoa...
53, GUAM ..ottt s
54, PUEIO RICO.....ouivririeeisee e
55.  US Virgin Islands...........
56.  Northern Mariana Islands..
57.
58.
59.
90. Reporting entity contributions for employee benefit plans............. .
91.  Dividends or refunds applied to purchase paid-up
additions and aNNUILIES.........c.cceererenisiersee s XXX,
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOG........cvvevevievereeeseere e XXX,
93.  Premium or annuity considerations waived under disability
or other contract ProviSions...........cccceeveeeveeeeenecee e XXX,
94.  Aggregate other amounts not allocable by State.. XXX,
95.  Totals (Direct BUSINESS).........ccccceereverriererircnnns XXX
96.  Plus Reinsurance ASSUMEd..........c.ccvuveveruiveveeievsseesieseieseseisans XXX
97.  Totals (All BUSINESS).......cueveercrereeicreeisse s esesstsssssssesssssseseeeas XXX ..972,939,232 | ......764,355,465 | ....ooeeee20,493 | 0 | 1,737,315191 | .........
98. Less Reinsurance Ceded..........ccccceoeveunene XXX ] 124,330,988 | . (42,206) | 0 | 0 | 124,288,781 | .o 0
99. Totals (All Business) less Reinsurance Ceded............cccccevvrunnnne LXXX.. | ......848,608,244 | .....764,397,672 | ............20,493 | .cooeoerviiiinnn0 | 1,613,026,409 | ......... 687,468
58001. 0 0
58002. .0 G0
58003. XXX.. .0 0
58998. Summary of remaining write-ins for line 58 from overflow page.... | ..XXX.. ...0 L0
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)......... XXX, .0 L0
9401. . ...0 G0
9402. ... .0 0
9403. XXX, ...0 G0
9498. Summary of remaining write-ins for line 94 from overflow page.... | ..XXX.. .0 .0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)............... XXX, 0 0
(@)  Active Status Count
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG............cccocevvevrrvnnnes 50 R - Registered - Non-domiciled RRGs 0
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state .............. 0 Q - Qualified - Qualified or accredited reinsurer 0
N - None of the above - Not allowed to write business in the state 7
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

National Life Holding Company
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l.\_'l_ﬂﬂ"‘:) EIN: 3':\’3_”635513
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T
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fka: ML Capital Management, Inc. National Life Insurance Company
EIN: 03-0221140 EIN: 03-0144090
(VT vT) |
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EIN: 03-0221141

AR _ | v
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| Fund I, LLC | 50%
\ (DE) / Nt EN: 750953004
‘-\_\_\_\_\_\_
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Q—uu;‘“
el Compan
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e
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 11

€10

1 2 3 4 5 6 7 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact, | Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
Members
0000 | National Life Group 00000... | 03-0359221.. National Life Holding Company........ccccooeeevivees | VTeoriieiieins [UIP i | e sessenesssssnesssssssesseenns. | BOAMuieieiieians | e 0.000 | coveeiceieee e
0000 | National Life Group... 00000... | 20-4818866.. National Life Group Charitable Foundation, Inc. . | National Life Holding Company.... ...100.000 |National Life Holding Company..
0000 | National Life Group 00000... | 03-0359222.. NLV Financial Corporation............cccceeeveeirennee. National Life Holding Company...........cccceeevveees | BOAM. oo | e 0.000 |National Life Holding Company.

0634 | National Life Group
0634 | National Life Group...
0000 | National Life Group

66680... | 03-0144090..
65528... | 75-0953004..
00000... {03-0221140..

National Life Insurance Company......................
Life Insurance Company of the Southwest.
Sentinel Asset Management, Inc......................

NLV Financial Corporation
. | National Life Insurance Company.
NLV Financial Corporation

....... 0.000 |National Life Holding Company.
...100.000 | National Life Holding Company..
....... 0.000 |National Life Holding Company.

0000 | National Life Group................ 00000... |03-0221141.. Equity Services, Inc NLV Financial Corporation...............ceeverrerenns Ownership......... ...100.000 |National Life Holding Company.
0000 | National Life Group................ 00000... |47-3406482.. National Life Distribution, LLC Life Insurance Company of the Southwest...... Ownership......... ...100.000 | National Life Holding Company.
0634 | National Life Group................ 15803... |47-4708436.. Catamount Reinsurance Company.................... NLV Financial Corporation.............c.cccereeeneeenee Ownership......... ...100.000 |National Life Holding Company.........c.cccccceuu..
0634 | National Life Group................ 16057... | 81-3685613.. Longhorn Reinsurance Company...................... NLV Financial Corporation.............cccccevvevrenen. Ownership......... ...100.000 | National Life Holding Company.
0000 | National Life Group................ 00000... | 32-0547196.. MRCC Senior Loan Fund I, LLC.........ccccvcuninnee Life Insurance Company of the Southwest...... Ownership......... | ... 50.000 | National Life Holding Company.
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? YES
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? YES
8. Wil the Life PBR Statement of Exemption be filed with the state of domicile by July 1st and electronically with the NAIC with the second

quarterly filing per the Valuation Manual (by August 15)? (2nd Quarterly Only). The response for 1st and 3rd quarters should be N/A.

A NO response resulting with a barcode is only appropriate in the 2nd quarter. NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

2
3
4,
5. The data for this supplement is not required to be filed.
6. The data for this supplement is not required to be filed.
7
8

The data for this supplement is not required to be filed.

Bar Code:

* 6 55 2 8 2 0214 900000 2 = * 6 55 2 8 2 0214470000 2 =
= 6 55 2 8 2 0213650000 2 =« * 6 55 2 8 2 0214480000 2 =
* 6 55 2 8 2 0214450000 2 =

~ 6 55 2 8 2 0217 000UO0UO0O0 2 =*
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Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504, Prepaid EXPENSES. ......ccoeviieriiiicteieee sttt seae bbbt s s ssesesnsesesns | sessssssesensesesnnens 505,979 | coevieeeins 505,979 | oo 0 [ e 0
2597. Summary of remaining Write-inS fOr LINE 25.........cciiieieiiiiisieiisissiesseisssssiesessssssssnsesssssnsenss | siesssssssassesssssnens 505,979 | oo 505,979 | oo [0 I 0
Additional Write-ins for Liabilities:

1 2

Current December 31
Statement Date Prior Year

2504. Accrued INterest 0N DEAtH ClAIMS...........ccccviuiiiieicirieic ettt bbb s bbbttt bbb st n s s s bensens | ebsesssessesssassessesnsas 361,490 | oo 319,344
2597. Summary of remaining WHte=iNS fOr LINE 25...... e ittt ettt sttt sttt snb st nentenns | sesessssssnssssssnsensanssnes 361,490 | oo 319,344
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SCHEDULE A - VERIFICATIO
Real Estate

N

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 O PHOT YEAN.........ovuiurerireeeriereiseie ettt et seee ettt ssssessentas | setessessssssessasssesessessessssssessessanssnssn 0 | oo 0
2. Cost of acquired:
2.1 Actual COSt at iME OF ACQUISIION. .........evueererireiiecireieie sttt sttt s sttt s st st ssessns | sesesssssessessansasssnssestensnssessensnssrssn 0
2.2 Additional investment made after CQUISIEION. .........c.euiuiireiriirrieiecise st 0
3. Current year change in encumbrances............. .0
4. Total gain (loss) on disposals............ .0
5. Deduct amounts received on disposals...........c.ceeveerreererernene .0
6. Total foreign exchange change in book/adjusted carrying value...... .0
7. Deduct current year's other-than-temporary impairment recognized .0
8. Deduct current year's depreciation............c.ccvreeneeieiienisieeseesesesienns .0
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8). .0
10. Deduct total nonadmitted @mOUNLS...........covuueereercuniniineieeeese e .0
11. Statement value at end of current period (Line 9 mMiNUS LiNE 10)......errurieresreiseisiressssessssesssssseseessnsessssessssessssssssssssessessssssees 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of Prior YEaI..........cccovvveerininnnnieenenieins | corereisssseesensesenns 3,550,387,737 | oo 3,224,899,279
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION..........eiuirieieiiieie ittt ss s st essenns | sntessessstessesssensassesnsns 519,740,000 | ...ooovererrrereeieies 525,566,610
2.2 Additional investment made after @CGUISIION. ..........ccocueieiivieiiecse ettt saesans | sbestesssesses s bes s snaes 12,200,088 | ....cvovvrereeeeriee 44,441,945
3. Capitalized deferred INtEreSt ANA OB ..ottt ssanss | ebsesssssstessessstesse s s et esse s ssnsensesnsa [0 T 148,364
4. ACCTUAL OF QISCOUNL.......cooeiiveeeict ettt b bbb ettt e bbb e b st et nbessesnbns | saebisssssssssssassesssssssesses s ben s s ssnsed 0 | oo 0
5. Unrealized valuation iINCTEASE (AECIEASE)........c.vueirevriiririireiiissieieiss ettt s st essa s snss | sbsessessstessessstessessssensassessesnnsessesnsan 0 | o 0
6. Total gain (I0SS) ON GISPOSAIS........uureureririerieireiseeirsteeeesssessesesseesese e as st se et ss s ss st st s st ssen s e ssestens | essantssssessessansessessessanssessnssentneseses 0 | oo 0
7. Deduct amounts reCEIVEA ON QISPOSAIS..........cceuiuiiriireiriiriieieissiesse sttt st bbbttt bt ens s snse | sbestessessntessessnsensessessnsans 74,413,695 | ovvreeeseeree 244,668,461
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES...........ururiiirrerrirririrriesersiseseieees | eerreeseeessssee e seesssesseneeees 0 | oo 0
9. Total foreign exchange change in book value/recorded investment excluding aCCrued INtEIESE..........coveviieieiiinieieiiis | e ssenee 0 | o 0
10. Deduct current year's other-than-temporary impairment FECOGNIZEM...........ouururirirrieriirrineereie et ss s ssesssesses | fersssssssssssssssssssssssenssnsessssssnsnsenes 0 | o 0
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | ceooverrerieriisriarienaas 4,007,914,130 | oovovereieseeiane 3,550,387,737
12, TOtal VaAlUGLION AIOWANCE. ..........eveeeeeeieeicieieieicie ettt se s ess et ee st et ensessesnsesnes | sesesssssssessssssssssesssssnssnsenssssnsensesneas 0 | o 0
13, SUDLOLal (LINE 11 PIUS LINE 12)...couitiiiieiieeiseise ettt | fenbinssssns st 4,007,914,130 | oo 3,550,387,737
14, Deduct total NONAAMItIEA BMOUNTS..........civuiiiererciceie ettt ssee et entessens | seseessssssessssssssnsessessnssnsenssssnsansssneas 0 | ot 0
15. Statement value at end of current period (LiNe 13 MINUS LINE 14).......cioieiiiisieiiissisisissies et sssessssssesssssssessessens | snsesssssssessesssssssassesaas 4,007,914,130 | oovoveeieieeen 3,550,387,737
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 O PriOr YBAI........ciieiereieieissieieis sttt st sssessenss | sssesssssssssessasssssnssanes 1,005,163,842 | ..oovvvveriveereeine 868,115,986
2. Cost of acquired:
2.1 Actual cost at ime Of ACQUISIION. .........c.evreriricieisierise ettt ettt s st ssessents | suessssssessestessanssessessanssnsans 5,032,403 | oo 55,242,866
2.2 Additional investment made after acquisition. 90,014,880 ...176,539,449
3. Capitalized deferred INtEreSt ANA OB ..ottt sssanss | ebsessssestessessstesse s s ensesse s ssntenses et 0 | o 0
4. ACCTUAL OF QISCOUNL........ocveiieititcictcte ettt bbb sttt b s s bbb bt s bt n s saessssnsens | ssbstessssstessesassnsssaessnsanseses 59,243 112,112
5. Unrealized valuation increase (decrease). 104,305,023 | oo 351,121
6. Total gain (I0SS) ON QISPOSAIS.......cuuruueuireereireiseiteeeeise et et ss st bs et b e f b s bbbt sbenbans | £eebsetsessessantesses st ent e s sentees 110,689 3,205,290)
7. Deduct amounts received on disposals............. 135,831,630 | oo 57,446,317
8. Deduct amortization of premium and AEPIECIAtION.............ceveieeicreieic ettt sse s bsnns | sbessesssssssessesssensesessasaaes 11,675,896 | ..oocvoverereeeeriee 25,471,980
9. Total foreign exchange change in book/adjusted CarryiNg VAIUE...........cc.veieiiiriieieiisee ettt esssessenss | sesssessesssssssassessssssessessssessenns 22,908 | oo 92,358
10. Deduct current year's other-than-temporary impairment FECOGNIZEM............ouururuuriuieeireieeereie et ssenssseseeeeees | feesssssssssesssssss ettt sne e eees [0 9,166,463
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-849-10)........cccccvuerriririeeirenieeisseneiieinns | ceeeseesseesesesssseseees 1,157,201,462 | ..o 1,005,163,842
12, Deduct total NONAAMITIEA BMOUNLS...........c.iiuieieeir ettt es e s e s s es s st s s et ees | feebsstssssessnssnssessensenssns et snsnnes 0 | e 0
13. Statement value at end of current period (LinNe 11 MINUS LINE 12).....c..ciiieiiiiiiiieiisissistisissiesessssessessesssssssessssssssssessssessessess | sssessessssesassessssassesses 1,157,201,462 | ..o 1,005,163,842
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAI.........c.ceeirieirnisieiesseesessesessssseses | ereessssssesesssssnseees 17,508,952,074 | .....oovvvvrereirrinns 16,483,640,800
2. Cost of bonds and StOCKS CQUIME..........c.ceuiveiuiiiieieicieee ettt ettt sae s nts | sbestesssssstesssessessesanes 1,968,176,053 | ...ocvvvevvrcrerereeiae 2,978,210,899
3. ACCTUAL OF GISCOUNL.......vuieeiiii bbbt | fetbneb bt n bbbt 7,839,400 | ..o 13,188,640
4. Unrealized valuation iNCrEASE (ABCTEASE).........evurrreererrererrereretseeseessssseesessessesssessessessessssssessessssssessessasssssssssessessssssessessassanssnss | sessesssssssssesssssessessassnsns (1,237,578) | oo (889,797)
5. Total gain (I0SS) ON GISPOSAIS.......c.vverreiriiirerieieisiieieissie ettt ettt s st s et en bbb nsensans | sbestessesstessessesensessensnens 12,556,437 | oo, 5,997,313
6. Deduct consideration for bonds and Stocks diSPOSEA OF.............cuiuiiiieiiieicisieeete ettt snans | eaestesssssses s esaeseees 1,363,803,377 | cocveveeeereeceeeeeea 1,937,191,062
7. Deduct amOrtization Of PrEMIUM.........ccciiieieieieie ettt b bbbt sntessenns | sbestessessntessessnsensessessnsnes 18,390,798 | ..oovveeeveeereieeine 29,378,399
8. Total foreign exchange change in book/adjusted CAITYING VAIUE..........c..ccuiururiieriereire ettt sseeeessenes | feesssssessessasssssessessessssssessesens 79,632 | oo 101,405
9. Deduct current year's other-than-temporary impairment FECOGNIZEM.............c.iuirrieiiiriieieie e ssnas | ersessssessesessstesse s sss e sssessessnsen [0 18,286,942
10. Total investment income recognized as a result of prepayment penalties and/or acceleration fe€s............coovvvvevvcvveereeiees | covereeeeeieeesseesinas 11,107,035 | oo 13,559,217
11.  Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9+10)........cccoereirirriiieiinieeseeseeiesiens | cveessssiesiessssesesens 18,125,278,878 | .....cvevevrererernns 17,508,952,074
12, Deduct total NONAAMILEEA BMOUNLS..........cviiirirrieireiiseieie ettt s st s s st s s st essensees | feesssssssessansanssesensensans s st snssnsenes 0 | e 0
13. Statement value at end of current period (Line 11 MINUS LINE 12).....c..ciieieiiiieieiisssisississeeseessssssesssssssassesssssssesssssssessessnss | sssesssssssesssssssasassees 18,125,278,878 | ...ocovovevvrerierrriane 17,508,952,074




statement as of June 30, 2021 of he Lif€@ INnsurance Company of the Southwest

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

20IsO

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
1. 9,214,269,467 |.... 375,163,721 328,748,156 (20,689,334) | .vvevrerriires 9,214,269,467 | ...oovvvverrcrreennne. 9,239,995,698 9,161,220,301
2. INAIC 2 (8).eeevreeeesreeeesseeeessseesssssessssssessssssssssssssessssssssssssssssssssssssssssnnsess | sosessssnssessssnssseees 7,671,712,365 | cooooocveeercrreenens 411,355,764 | ..ooooorrreereereennnne 246,181,686 | ..ooooonrrerrerrirrenn 40,443,507 | .ovvveeerreienns 7,671,712,365 | ..ooovvvevrecreennne. 7,877,329,950 | ..vveooreeeerrrereemmneeesssnsessssnneeses | eevesssseessssmnessesnns 7,361,023,810
3. NAIC 3 (@).veermereerrereemereeesnseeesnsessssssssssssssesssssssssssssssssssnnessssssessssnnnees | aessssmsessssnsessssnnees 120,976,503 | covorrivveerssrreernereens 58,592,242 | .....vvverrrerirrrieinnne 31,598,688 | ... (10,140,598) | .vvevrmeveerrrreeeenns 729,976,503 | ....vvvevrrvreerrnnrneers T46,829,459 | ooooiivivecerceseecenssneeesnnes | seveessssssesssnneessnnns 691,696,014
4. NAIC 4 (B)-reerrrreerreersineenesssesssssssessssessssssssssssssssssssssssssssssssssssssnnssses | eossmnessssnnsssssnneees 102,80 9180 | oisvvrerrsereerrserenesseeees 254,453 | oo 5,709,358 | ..ovverrerreireeeeenns (V471 1010) | I 162,379,150 | .ooovcvrerrerrerrnneee 129,500,845 | ooooovoeiireeeenecenenseesesseensnnns | eesseessssseeessseneees 160,966,552
B NAIC 5 (8)..uureerrrrerrrrcerreeeisnnesesssessssssesssssssessssssssssssssssssssssssssnsesssnnees | seesesmnsessssnessssnnnees 20,820,201 | covermnevesnmneresennnsnsennens 595,735 | .vverrereerreeeenneenennns 155,143 | oo (2,803,930) [ ..oovevrrerrmreeereeeenns 26,320,201 | .oovvvvvercrrerreennnrnne23,956,863 | cooooirceirecenecennereineensnens | seneessesseessss s 32,122,772
B, INAIC B (). verreereerrmeeesseeeesseeessssseesssssessssssessssssssssssseesssssesssssssssssssseens | sossssssessssssssssssssssesns 9,849,784 | ..o | i 8,832,750 | ..ovvescrrrerssririinns 11,434,176 | oo 9,849,784 | ...ooovvvvvrinrrrnennnnne 12451,210 | i | s 8,482,000
7. Tt BONGS. ..oveorcreescreesseeees s ssess s sessssans 17,814,507,470 | ..ooooovvvvrrsrnrninnnns 845,961,915 | ...oooovnnrrrersncrnecnnns 621,225,781 | ...ovvveeisrrreersnerennnnns (9,179,779) 17,814,507,470 | ..oocoovovvrrricnnen, 18,030,063,825 | ....oveernrreennnrrernnnrrersnnenennnns0 | v 17,415,511,449
PREFERRED STOCK

8. INAIC Tttt | ceees e 3,700,000 | ..oooomereerrmererrneeennns 1,500,000 | coveoonerreercrrircnrmeseernineennQ | e (1 O 3,700,000 | ..ooouevrveercrrnernerrnennne 5,200,000 [ ..vvvrmmurrermmereesreneesnneeessneeeens | ereseesssesessseesesnsesnaes 1,000,000
9. INAIC 2ueiei it | ceees s 9,745,225 | ...coovvvvrrnnnrrrinnnrnninnnenninnsn0 [0 | 471,275 | oo 9,745,225 | ..oooevvvverrerrrirnnened 10,216,500 [ vvvorvorvircrcineeeiseecessneeeins | eernessssesesssessessseenes 6,050,000
10, NAIC 3ot ssssssssssssssssssssssssssssssssssssssssns | sessssnsssssssssssssssessssesssneesQ | cenneneessssesssessssssennQ | om0 | e ——————————————. O RO 0 | oorerrrenermnerneennmeneesnsesennnensQ | e | s 0
11 NAIC 4 sssssssssssssssssssins | sesssssesssssessssnsessseesssnensQ | o0 | Q| e —————————————. 0 | eorrreeereeneireesee e 0 | oerrrrenermnernenmmmrnernmmeeennnensQ | o | s 0
12, NAIC Bt sssssssssssssssssssssssssssssssns | sesssssessssnesssssseessseesssnensd | cennmeessnesssensensennsQ | o0 | e —————————. O RO 0 | om0 | o | s 0
13.

14, Total Preferred STOCK.........ccooiiiieieceececseeeceesesesseseesesenesessesesssnennens | covneesnenssnenisneneniee V445,225 | oo 1,500,000 | ..oovovevevvereereccereererceeneniend0 e 471,275 | oo 13445225 | ..ok 15,416,500 | o0 | e 7,050,000
15.  Total Bonds and Preferred StOCK.........c.ueuurrmmeesrrmmeeermmessirimeesessnesssssnessnes 17,827,952,695 | ....ocoovorrveenrrrinennns 847,461,915 | ...ooocovnvrrcrserrricnnne 621,225,781 | ...oovvveranrrrinnirienenn: (8,708,504) 17,827,952,695 |...coovevrrernacnnees 18,045,480,325 | ....ovcvvnnrrciinnnniennsnnrinnsnnnennen0 |, 17,422,561,449

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:
NAIC5$ NAIC6S........... 0.




statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......rvvuirrrnireernreneenrieees | cereeeeeeeneene s (EYAZ ] P— XXX eevvrneereinnnees | eeveveneneevennesssessesnnees 157,849 | .o () N 0
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PHOT YEAT........criuiiieieiiieie sttt sns s st | ssebsssessessessssassesessnte st sesse s s snsensens [0 S 5,052,766
2. Cost of Short-term INVESIMENS ACAUITED. ........cevuiiiieicie ettt bbbt enas | sbtesssbessessesssesse s s s s s s seneas 157,849 | oo 0
3. ACCIUAI OF GISCOUNL.......oveeveeveriri ittt bbbkttt etes | fbietbee bbbttt 0 | vt 0
4. Unrealized valuation INCIEASE (ECIBASE)...........evuiurrurrierieisesiessssssesessessesssesse sttt st ssessessssssessessessssessessssssssns | sssssssssessassssssessassesssssessessassssssassassens 0 | e 0
5. Total gain (I0SS) ON QISPOSAIS.........uevuiviierieiiieiieiieiesie ettt s s sttt s st en s s sse st snsenss | ebsessssastessesastes e s st es s s b et ss s s entensn 0 | oo 0
6. Deduct consideration reCeiVed ON dISPOSAS.............cucuiuiiuiiiiiiieieieie ettt ettt ssss s sssants | ebsesssassessssestes e st es e b s ss s snaenei [0 T 5,052,766
7. Deduct amOortization Of PIEMIUM...........vrieirririeiess ettt ettt ssensnts | sessessessestens s s e st st an s s s st st senseneas 0 [ oo 0
8. Total foreign exchange change in book/adjusted CarmYiNG VAIUE...........cccviieiiiiiriiesieiesieseie s esssessessssessens | svsesssssssessssssessessssessesssssssessesssssssesses 0 | e 0
9. Deduct current year's other-than-temporary impairment rECOGNIZEA. ...........c.vueieiiiriieieiieeeeee e senes | ersesssssssesssssssesessssessesessssensessessnsanse 0 | et 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9).......c.cvrrurirrrnrirrrninrineireiesnsineiieens | orvressssesessessssessssssesessssseses 157,849 | oo 0
11. Deduct total nONadMiItted @MOUNLS.............cccuuiiiiiiiii bbb | ottt 0 ] o 0
12. Statement value at end of current period (LIne 10 MINUS LINE 11)....cueuueriiriieiiiiisisiisissiessessseesessssessessssssessesssssssessessnses | sssesssssssessasssssssassessssassessnsansas 157,849 | oo 0

Qslo03




statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest

SCHEDULE DB - PART A - VERIFICATION

10.
1.

12.

3.1

3.2

3.3
41
42

43

Options, Caps, Floors, Collars, Swaps and Forwards

Book/adjusted carrying value, December 31, prior year (LINE 10, PHIOF YEAI)........cuiueireriieeieiiesissis st sssssss st sse st sttt es s ss s st ssesssssessens

Cost paid/(consideration reCeIVE) ON AUAIIONS............c.ovveireiiiieiieicisieie ettt sttt s s s bbbt bbb bbbttt nes

Unrealized valuation increase/(decrease)

SSAP NO. 108 QUJUSHMENES. .......eerieieiierieirie i sess sttt ess e s s s s s b8 s e £ R8s s8££ eS8 8 8RS8 E SR s 8 e £t n st ren
Total gain (I0SS) ON tErMINALION TECOGNMIZEW. ........evivirieisiisiieieiieiete ettt s bbbt s bbb bR s bbbt n sttt
Considerations received/(paid) ON TEIMINALONS. ............ciiuiiueiiiieieie ettt et et s bbb s s b bbbt b bbb s bbbt bbb bt en
AAMIOTHZALION. ...t s s 8852228 R 282842 E AR AR SRRt R ettt
Adjustment to the book/adjusted carrying Value 0f NEAGE HEM..........cc.iieieirieic ettt bbbt
Total foreign exchange change in boOK/AdjUSLEA CAMYING VAIUE...........ccvuevreiiieiieieiseieie ettt bbb bbbt bbbttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6+7+8+9)
DEAUCE NONAMIEIEA @SSELS.........ceucveireiiicieriecii ettt E £t

Statement value at end of current period (LiNe 10 MINUS LINE 11)......c.cvuiiurieierieiieiesissie st ss st s bbbt s st ns s

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
Book/adjusted carrying value, December 31, prior YEar (LINE B, PHOT YEAI)........cruererruririseisriiissseesissseesessssssessesssssssesssssssessesssssssessesssssssessessssessesssssssessesssssssassessssasses

Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change column)

567,122,695

162,329,770

17,372,536

0

165,950,746

330,764,878

0

0

0

582,010,869

0

582,010,869

8,879,309

(8,203,662)

Add:
Change in variation margin on open contracts - Highly Effective Hedges:
3.11 Section 1, Column 15, current year to date minus...............cccc........ 27,773
3.12 Section 1, Column 15, PriOr YEAI........ccvvvreverrrieireereiesreieisssesseneenes 74,758 (46,985)
Change in variation margin on open contracts - All Other:
3.13 Section 1, Column 18, current year to date minus...........c..cccveueenee. 0
3.14 Section 1, Column 18, PriOr YEAI..........cccvveeverrirereirereeesee s 0 0 (46,985)
Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus...........cccccc.eveen. 0
3.22 Section 1, Column 17, PriOr YEAI........c.cceveeverrirereiieieeie s 0 0
Change in amount recognized:
3.23 Section 1, Column 19, current year to date minus..............cc.ccu....... 27,773
3.24 Section 1, Column 19, prior year plus. 74,758
3.25 SSAP No. 108 adjustments..........ccccceveuiveieerersereie e 0 (46,985) (46,985)
SUDLOLAl (LINE 3.1 MINUS LINE 3.2)...u.viieieiicteiees ettt ettt et s e bt sttt et s bbb s e b8 b A s ettt s et s b e b et b et bbbt s s s bt s e sensaes
Cumulative variation margin on terminated contracts during the year............ccccccoeveierisieienieneseins 252,078
Less:
4.21 Amount used to adjust basis of hedged item.........ccccoovvvrrerernreen. 0
4.22  AmMOUNt FECOGNIZEM..........cveveieieeieciereee et 252,078
4.23 SSAP No. 108 adjustments.........cccevueverrnrirereesrensessisseesssseesensnes 0 252,078
SUDLOLAI (LINE 4.1 MINUS LINE 4.2)......ivieeiiieiieietesieie ittt sttt se s s b8 188284800 B s bbb st s bbbttt en

Dispositions gains (losses) on contracts terminated in prior year:

5.1 Total gain (loss) recognized for terMINAtIONS iN PHOT YEAT.........c.iuiieireiiiriieieiiseie ettt bbbt s st en

5.2 Total gain (loss) adjusted into the hedged item(s) for the terminations in prior year
Book/adjusted carrying value at end of current period (LINS 1+ 2 + 3.3 = 4.3 - 5.1 = 5.2).....cuuiiriiiii st
DEAUCE NONGAMILIEA @SSELS.........vucvuerriieierieeii sttt

Statement value at end of current period (LINE B MINUS LINE 7)..........cueiuiiieiciiieie ettt bbbttt bbbttt nnns

Qslo4

0

0

675,647

0

675,647
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Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE

QSI05, QSI06



statement as of June 30, 2021 of e Lif€@ INnsurance Company of the Southwest
SCHEDULE DB - VERIFICATION
Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN 4. ...ttt et bbbt bbbttt 582,010,869

2. PartB, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance............ccccoevvvviveiciverneeieecinnnnns 675,638

3. TOLAI (LINE T PIUS LINE 2)...v.vveeererririeresiseeseesssessesssssssssssessesssssssssessessessssssessessssssessessassssssessessosssessessessssssessessasssessessessosssessessassnssessessassnssessessanssnssessasssssnssnssessassnsans 582,686,507

4. PartD, SECHON 1, COIUMN B........oovieieieeccete ettt b ettt s bbbt ss st nea 2,335,309,595

5. Part D, SECHON 1, COIUMN 7.....ouveeeeeeectee ettt s st b st et sees (1,752,623,088)

6. Total (LIne 3 MINUS LINE 4 MINUS LINE 5)......cvuierirrirriierisirisienseseisssessssessesesssssssssessessssssessessesssssssssessesssssessessassssssessassassssssessessassssssnssessessassssssessasssssnssessesssssnssessan (0)
Fair Value Check

7. Part A, SECHON 1, COIUMN 16........cooiriieieiriiei ettt 555,413,713

8. Part B, SECHON 1, COIUMN 13.. ..ottt sttt b bbbttt s s banen 675,638

Q. TOMAl (LINE 7 PIUS LINE 8)......cvoeveceee ettt ettt sttt bbb a s st s s st s b s b s b st e st et s s s et bR b et st s st et n s st seben s s aess st anes 556,089,351

10, Part D, SECHON 1, COIUMN O......ouuivimiiiriirriticeisresie st 2,321,084,811

11, Part D, SECHON 1, COIUMN 10......cvuiireiierisrieieissisise sttt s s (1,764,995,460)

12, Total (Ling 9 MINUS LINE 10 MINUS LINE 11).....cvuiiuiiiiieiieiesieiie ettt s bbb s s bbbt nren 0

Potential Exposure Check

13, Part A, SECtion 1, COIUMN 27 ... 2,181,729
14, Part B, SECtion 1, COIUMN 20.........ouuuiviriirriiieriiisiesieeesiseessessssesss st 77,000
15, Part D, SeCtion 1, COIUMN 12.........coiiiiiii s 2,258,730
16.  Total (LINE 13 PIUS LINE 14 MINUS LINE 15)......cueuueiiieiieieieisiie ettt tssse sttt b8 s8££t s st R s s bbb bbbt s (1)

Qslo07
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SCHEDULE E - PART 2 - VERIFICATION

Cash Equivalents

. Book/adjusted carrying value, December 31 Of PHOT YEAI.........ccvueiirinieiieisieieessie et sses

. Cost of cash eqUIVAIENES ACAUIMEA..........ciuriieieiriieeicisi st snes

. ACCIUAL OF BISCOUN.......ovuiiiicit bbbt

. Unrealized valuation iNCrease (AECTEASE)..........ccuueuiuiierieieiirieie ettt s

. Total gain (I0SS) ON AISPOSAIS..........cvvrerririieiieiciiieie sttt st nae

. Deduct consideration received 0N diSPOSAS............cccvueueiriieieiiieieie ettt

. Deduct amortization of PrEMIUM............ccciiiiiice ettt naes

. Total foreign exchange change in book/ adjusted carrying ValUe............c.ocucveiereuniesiecseeieeee s

. Deduct current year's other-than-temporary impairment reCognized.............ccoeveveeereicsesieiesee e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).......cccceerrrrmrnrrnernirneenereinns

. Deduct total nonadmitted @MOUNES............ccevruiiueiiciciisie et

. Statement value at end of current period (Line 10 MiNUS LN 11)..... v seesnesessnees

1 2
Prior Year Ended
Year To Date December 31
............................................ 44,900,000 | ..oovervrrnereennennisereineeniesssesensnenens0
.......................................... 201,800,000 | ...vvvvrmrreereerircneienennnn.1,590,600,000
............................................................ 0 | coovrernererrrereeneerisessssenessessesneneeen0
............................................................ 0 | coorrerrremrrrnereenesnisessssenesssesseseneeen0
............................................................ 0 | coorrerrrmerrrnereenneseisesssssenesssesessnennees0
.......................................... 239,700,000 | ..ovverrereerneererneneieneenen.1,545,700,000
............................................................ 0 | coorreemmeeerneeesnreseissssssssenessesessneneeess0
............................................................ 0 | coorrermmeeerneeeeseeeesssssssenessesessneneeess0
............................................................ 0 | coorenerrsrriessnnrsssresenesssseeeneees0
.............................................. 7,000,000 | covvevneerrrrrererneneeeenennnnne..44,900,000
............................................................ O OO OO ROPPROPOOON |
.............................................. 7,000,000 | .ovovvierinnisrennneeseeeenennee::44,900,000

Qsl08
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statement as of June 30, 2021 of he Lif€@ INnsurance Company of the Southwest

SCHEDULE A - PART 2
Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 6 7 8 9
2 3
Book/Adjusted Carrying Value | Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition|  Amount of Encumbrances Less Encumbrances After Acquisition
Showmg all Real Estate DISPOSED Durlng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 1" 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change in|  Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Changein | BJACV. (11-] Changein | Encumbranceson| Received |Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances 9-10) B.J/A.C.V. Disposal During Year Disposal Disposal Disposal | Encumbrances| Incurred

NONE




2030

statement as of June 30, 2021 of he Lif€@ INnsurance Company of the Southwest

SCHEDULE B - PART 2

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3
Loan Number City State Loan Type | Date Acquired Rate of Interest Actual Cost at Time of Acquisition Additional Investment Made After Acquisition Value of Land and Buildings
Mortgages in Good Standing - Commercial Mortgages - All Other
0210884 AUBURN WA 04/06/2021.... 3.450 14,500,000 0 23,650,000
0210887 FLORISSANT MO 04/19/2021.... 3.830 24,700,000 0 38,000,000
0210888 SEATTLE WA 04/02/2021.... 3.290 13,000,000 0 31,200,000
0210889 WEST NEW YORK NJ 04/13/2021.... 3.520 9,500,000 0 16,300,000
0210890 OLYMPIA WA 04/14/2021.... 3.380 8,800,000 0 15,600,000
0210891 CALDWELL D 05/20/2021.... 3.360 6,500,000 0 11,500,000
0210893 MADISON Wi 05/20/2021.... 3.500 9,550,000 0 16,100,000
0210896 PHOENIX AZ 04/23/2021.... 3.040 37,500,000 0 56,100,000
0210897 CARSON CA 04/22/2021.... 3.490 15,900,000 0 30,000,000
0210898 LINTHICUM MD. 05/07/2021.... 3.620 24,400,000 0 36,600,000
0210899 OVERLAND PARK KS. 06/02/2021.... 3.600 32,150,000 0 44,000,000
0210900 NASHVILLE N 05/19/2021.... 3.630 17,500,000 0 27,850,000
0210901 VERONA wi 06/17/2021.... 3.740 13,140,000 0 20,400,000
0210902 OAK BROOK IL 06/